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Tue SPECTATOR, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

THe SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 

THE SPECTATOR COMPANY, 
PUBLISHERS, 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WiLL1AM Street, New York. 


Telephone, John 231, Joha 282. 
WESTERN DEPARTMENT, Insurance Exchange, 
176 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 531. 





(All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company. ] 
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N 1913 the fire insurance companies 

might have made a little over four 
per cent upon the amount of their pre- 
miums written in that year had it not 
been for the fact that they were re- 
(wired to pay for taxes two-thirds of 
what would otherwise have been profit. 
The statistics of the National Board of 
Fire Underwriters show that the losses 
paid last year, the increase in liabilities 
luting the year, and the expenses (ex- 
cept taxes) required all of the $321,554,- 
975 of premium income except $12,900,- 
778. This sum would have been little 
though remuneration for the carrying of 
the billions of dollars of risks repre- 
sented by the amount of premiums men- 
tioned, but the Government required that 
of this $12,900,778, $8,501,927 should 
be paid out as taxes, leaving as net un- 
lerwriting profit the meagre sum of 
4,398,851, or 1.37 per cent of the pre- 
mums, However, as though it was not 
‘nough to take two-thirds of the under- 
Writing profit gained by the companies, 
the Federal Government has lately im- 
hosed a war tax of a half cent per dollar 
of premium, which, upon the amount of 
premiums mentioned above, would 
If this 


‘eregate more than $1,600,000. 
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tax had been in existence in 1913 and 
the companies had assumed its payment, 
the net underwriting profit remaining 
would have been about $2,690,000, or 
about .84 of one per cent of the pre- 
mium income. Merchants and manu- 
facturers who are members of Congress 
or of State legislatures would see no 
reason for remaining in business if their 
profits did not greatly exceed seven- 
eighths of one per cent upon their an- 
nual turnover. Such being the case, 
with their assets well secured, what 
would be their sentiment if, as is the 
case with the fire insurance companies, 
their assets were subject to obliteration 
over night, and they were still obliged 
to be contented with less than one per 
cent profit upon their sales? The capital 
invested in the hazardous fire insurance 
business, which safeguards all other 
lines of business, is certainly entitled to 
as large a percentage of profit as is any 
mercantile or manufacturing enterprise, 
but it is not getting it now. Taxes on 
fire insurance should be cut down very 
materially. If the taxation on fire in- 
surance companies was reduced two- 
thirds, in the aggregate, the govern- 
mental income from the business would 
still be more than sufficient to meet the 
expenditure involved in the supervision 
of the business, which is the only rea- 
sonably legitimate excuse for any taxa- 
tion on fire insurance. 





T the recent annual meeting of the 
National Convention of Insurance 
Commissioners one of the subjects taken 
up was that of securirig legislation pro- 
viding for the appointment of State Fire 
Marshals, with a view to reducing the 
fire waste. It was the sentiment of the 
Commissioners that the expense of ad- 
ministering the office of State Fire Mar- 
shal should be borne by the people at 
large, and that the fire insurance com- 
panies should not be specifically taxed 
for this purpose. This is undoubtedly a 
just view of the matter, for various rea- 
sons, among them being that the service 
rendered by the Fire Marshals is in the 
interest of all the people, and not par- 
ticularly of the fire insurance companies. 
Still another reason is that a fire-mar- 
shal law can be more effectively en- 
forced when the people understand that 
the official acts of the Fire Marshal are 
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not intended to benefit any one interest, 
but are designed for the protection of 
every citizen of the State. The Com- 
missioners are also pledged to endeavor 
to secure a greater degree of personal re- 
sponsibility for the occurrence of fires, so 
that the party in whose premises a fire 
originates shall be considered to have a 
measure of liability towards those 
whose property is damaged by such fire. 
This would seem proper, in view of the 
statistics which are prepared from time 
to time by State officials and others, and 
which indicate that a large proportion of 
all fires are due to preventable causes, 
even without consideration of those 
ascribed to unknown causes. The theory 
is that if a person, by the exercise of 
reasonable ‘care, could prevent the hap- 
pening of a fire, it is no more than fair 
that he should be held responsible for 
loss caused to a neighbor by such a fire. 
This plan is really no more than an ex- 
tension of the liability to the public 
which already applies to other sources of 
injury. 





AR risk rates are still unsettled 
owing to the incomplete knowl- 
edge as to the full extent of the damage 
to shipping already accomplished, as well 
as to the fact that there are still numer- 
ous belligerent warships scouring the 
in search of mercantile vessels. 
Rates are not expected to settle down to 
any reasonable and stable basis until 
more decisive actions have occurred, 
which will enable the underwriters to 
judge more closely the dangers to which 
shipping under various flags will be ex- 
posed. 


seas 





HE latest bulletin issued by the 
South Carolina Insurance Depart- 

ment concerning fires shows that in Octo- 
ber last thirty per cent of fires were due 
to preventable causes, twenty-five per cent 
were reported as due to unknown causes, 
and forty-four per cent were ascribed to 
unpreventable causes, with a very small 
proportion of suspicious or incendiary 
fires. As probably a considerable propor- 
tion of the fires due to unknown causes 
could have been prevented, the fires occa- 
sioned by preventable causes would prob- 
ably equal half of the total number. Un- 
der these circumstances, and in view of 
the much higher estimates which are fre- 
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quently made as to the proportion of pre- 
ventable fires, it is strange that the idea 
of fixing responsibility for financial loss 
upon parties in whose premises fires or- 
iginate has not been more strongly pressed 
in this country in past years. However, 
it is now coming in for serious considera- 
tion, and it is anticipated that within the 
next year or two numerous State legisla- 
tures will have bills introduced in them 
pertaining to this branch of public liabili- 
ty, which has heretofore escaped atten- 
tion on the part of law-makers. 
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Gov. Carroll’s Home Dynamited 

A murderous attempt was made to dynamite 
the Des Moines home of B. F. Carroll, former 
Auditor of Iowa, later Governor and now presi- 
dent of the Provident Life of Des Moines, last 
week. While the family lay asleep a bomb, 
hurled at the residence, was deflected by a tree, 
striking fifteen feet away. Its crash was heard 
for blocks. The concussion broke most of the 
windows in Governor Carroll’s house and shat- 
tered panes in nearby houses. A hole in the 
earth eighteen inches deep and a piece of fuse 
were found after the explosion. It is suspected 
that an ex-convict is responsible for the outrage 
and it is probable he will be placed under arrest 
this week, as detectives are looking for an ex- 
convict who is suspected; he was paroled from 
the penitentiary last June, and during the Car- 
roll administration he sought to obtain clemency 
from Governor Carroll. Shortly after his parole 
he approached the latter in the office of the 
Provident Life and was refused a letter recom- 
mending a pardon. 


~ 


Life Underwriters and the War 

The Life Underwriters Association of New 
York has arranged for an open meeting, to be 
held at Kalil’s restaurant on Tuesday, Novem- 
ber 24. “Stop the War Talk!” is the slogan the 
association has adopted. Every producer in the 
city is urged to be present and it is expected 
that more than 500 will be on hand. 

Men who have written large amounts of insur- 
ance will be present and make addresses, and 
opportunity will also be given for others to 
make brief addresses. The aim of the meet- 
ing will be to demonstrate that life insurance 
men have not been affected by the pessimistic 
conversation brought on by the war. 


Van Valkenburg of Idaho to Resign 

Insurance Commissioner E. F. Van Valkenburg 
of Idaho, it is understood, will resign his posi- 
tion when the Democratic Governor-elect, Moses 
Alexander, takes office on the fourth of January 
next. Mr. Van Valkenburg was appointed by Gov- 
ernor John M. Haines and has served two years. 
His plans have not been announced, but it is be- 
lieved he will engage in some branch of insur- 
ance work. The Idaho Insurance Department 
under Mr. Van Valkenburg’s supervision has 
reached a high plane of efficiency. 
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SECURITY LIFE OF AMERICA 


Examined by Two States—Financial Con- 
dition Satisfactory 


A report of an examination of the Security 
Life Insurance Company of America, which is a 
Virginia corporation having its head offices in 
Chicago, has recently been issued by the Insur- 
ance Departments of Kentucky and Tennessee. 
The examination was made as of May 31 last, 
at which time the company was found to be pos- 
sessed of assets amounting to $2,214,987 and a 
surplus of $396,986, including the capital stock 
of $220,000. Its insurance in force on that date on 
the paid-for basis was $16,520,825, of which $13,- 
047,825 was non-participating and $3,475,000 par- 
ticipating. The company ceased writing this 
latter class of business at the end of 1907. 

During the year 1913 the company retired 
part of its capital stock by reducing the amount 
outstanding from $500,000 to $220,000. This ac- 
tion was taken with the full approval of the In- 
surance Departments of Virginia, its home 
State, and Illinois, where the company main- 
tained its executive office. Furthermore, the 
plan was unanimously approved by the stock- 
holders at a special meeting called for that pur- 
pose and at which 46,572 shares were repre- 
sented out of the fifty thousand issued. 

In explanation of the advisability of this re- 
tirement of capital it is shown that in 1906 par- 
ties purchasing a majority of the stock then 
issued executed a contract to hold the stock 
in a voting trust for five years, and to issue to 
subscribers for such stock as might be sold trus- 
tees’ certificates. In 1907, in anticipation of a 
sale of 30,000 additional shares, a new trustee- 
ship was created, which took over the holdings 
of the original trustees and executed a new 
agreement holding both issues in a voting trust 
for a period of twenty-five years. Of the trus- 
tees’ certificates for these 30,000 shares 24,867 
subsequently fell into the hands of the Carnegie 
Trust Company of New York. That institution 
brought suit to dissolve the voting trust, but the 
courts upheld its legality. Later on the failure 
of the Carnegie Trust caused the certificates 
held by them to fall into the hands of the Bank- 
ing Department of New York, as receiver, and 
several attempts were made to dispose of them, 
but without success. 

Finally the Banking Department agreed to 
sell the certificates to the trustees at seven dol- 
lars per share, the par value being ten dollars, 
plus certain expenses which it had incurred. 
This offer was accepted and the certificates 
taken over. The trustees then proposed to the 
board of directors of the Security Life to turn 
back to the company 28,000 shares of stock held 
by them at par, provided a dividend of one dollar 
per share was declared payable to stockholders 
of record as of July 31, 1913. They further 
agreed to strictly account for the cost to them 
of the 28,000 shares, including interest and all 
expenses incurred as trustees, and to return to 
the treasury of the company any difference be- 
tween the cost and the amount received by them 
for the purchase of the stock by the company. 
It was also specifically stated that the consent 
of the stockholders and trustees should be ob- 
tained. This consent was obtained, and at a 
special meeting of the stockholders the plan 
was ratified, consents having even been obtained 
from those not present at the meeting. 

The statement prepared by the trustees of re- 
ceipts and disbursements shows that they re- 
ceived $280,000 for the sale of 28,000 shares at 
par, $40,088 for dividends on free stock and trus- 
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tees’ certificates returned and on outstanding 
trustees’ certificates, and $39.72 interest on bank 
balance, making a total of $320,127.72. Under 
expenditures they reported $186,860 paid to the 
New York Banking Department for the shares 
purchased, including attorney’s fees, $75,504 for 
other shares, $15,919 for Carnegie suit expenses, 
$12,088 dividends to individual certificate holderj 
and $6465 for other expenses. This left a bal- 
ance of $23,292, which was returned to the com. 
pany, so that the cost to it of the 28,000 shares 
returned was but $296,836. Part of the stock 
held by the trustees had been purchased at q 
much greater figure than the par value, but wag 
all turned in at par, according to the origina] 
proposition. 

It would seem therefore that the whole trans- 
action was a highly favorable one for the com- 
pany, inasmuch as it was thereby enabled to re- 
tire a block of stock virtually at par, and also 
eliminated a possible cause of friction. The ex- 
aminers, however, seem to feel that the whole 
transaction is open to criticism and claim that, 
inasmuch as the trustees interested in the con- 
tract were directors and officers of the company, 
they should not be paid directly or indirectly 
any profits on the stock purchased by them and 
sold to the company. From the statement of 
receipts and disbursements given in the examin- 
er’s own report, it is shown that whatever profit 
was made over the cost price was returned to 
the company, so that claim of the examiners is 
disproven. Following this argument out to its 
logical conclusion one would infer that these 
trustees could not sell even to outsiders any of 
their stock at a profit to themselves, because 
they were directors—an absurdity which need 
not be dwelt upon. 

The voting trustees are recognized in their 
respective communities as men of the highest 
standing in business and social life, and the 
charge can scarcely be made against them that 
they were profiting at the expense of the com- 
pany they were so largely interested in finan- 
cially. The fact that every detail of the proposi- 
tion to retire the capital was investigated and 
approved by the Insurance Department of Vir- 
ginia, the company’s home State, before being 
submitted to the stockholders, is the best proof 
of the good faith of the voting trustees. 

The examiners conclude their report by stat- 
ing that the books are well kept and the ac- 
counting department ably and efficiently man- 
aged, while the figures brought out in the finan- 
cial exhibit show that the Security Life is sol- 
vent and entitled to the full confidence of its 
policyholders. 


Journal of the Institute of Actuaries 


Student Society 

The fourth number of the first volume of The 
Journal of the Institute of Actuaries Student S0- 
ciety contains five instructive papers which will 
be found of interest to the members of the actu- 
arial profession in the United States. Their tl- 
tles are as follows: ‘Analysis of Profit from 4 
Practical Point of View,” by Reginald C. Sim- 
monds; “The Error Involved in an Approxima- 
tion for px,’ by H. Hosking Taylor; ‘Approxi- 
mations to Survivorship Values,” by A. W. 
Evans; “Annuities and Their Valuation,” by © 
Cosmo Monkhouse; ‘New Issues and Some Prac- 
tical Problems Involved,” by H. P. Chase; “Poll- 
cies with Waiver of Premium on Temporary 
and Permanent Disability,’ by W. C. Fielder. 
Copies of this number of The Journal may 
obtained at $1.50 each through The Spectator 
Company, 135 William street, New York. 
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CHANGES IN FIDELITY 
MUTUAL 


S. J. Steele Elected Treasurer 





COMES HIGHLY RECOMMENDED 





Other Changes Made in Financial and Legal De- 
partments—Official Reorganization 
Now Complete 


The monthly meeting of the directors of the 
Fidelity Mutual Life of Philadelphia, held on 
November 10, witnessed the election of a new 
treasurer in the person of Samuel J. Steele. 
The growth of the Fidelity Mutual in financial 
strength and volume of assets—now amounting 
to over thirty million dollars— 
made it necessary to increase 
the financial staff. Vice-Presi- 
dent and Treasurer F. X. Quinn, 
therefore, relinquished the lat- 
ter part of his title, but as vice- 
president will continue as exec- 
utive head of the financial de- 
partment in charge of the com- 
pany’s investments throughout 
the United States. 

Mr. Steele, the new treasurer, 
was born in 1870 and has been 
connected with the Pennsyl- 
vania Railroad for over twenty- 
five years, latterly as general 
assistant in the treasurer’s de- 
partment. He has had a wide 
experience and excellent train- 
ing in investment affairs and is 
highly regarded by the railroad’s 
officials, many of whom have 
cordially recommended him to 
the Fidelity Mutual. A portrait 
of Mr. Steele is presented here- 
with. 

J, R. Sykes, heretofore assist- 
ant treasurer, has had combined 
with his office the duties of 
comptroller which have been re- 
linquished by A. G. Fouse after 
Many years’ service. Mr. Fouse 
is over 70 years old and retires 
48 of December 31 next. Mr. 
Sykes has been with the com- 
pany for twenty-three years and 
is well known to all connected 
with the company. His knowl- 
edge of accounts and experience 
of the business fit him admira- 
bly for his new duties. 

The legal department has been 
strengthened by the appoint- 
Ment of George H. Wilson as 
seeral attorney. He is a na- 

ve of Barbourville, Ky., where he was born 

February 16, 1876. He has had some years’ ex- 

berience in law work in various States, including 

Massachusetts, Ohio and Missouri. He entered 

7 Service of the Fidelity Mutual Life in August 

ast, 

The reorganization of the official staff of the 

Midelity Mutual Life, made necessary by the 

teath of the late president, L. G. Fouse, has now 

been completed and matters are in good shape 
ot pushing the company’s interests vigorously. 


SAMUEL 


J. 
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Taxing Deposits in Texas 

The Texas Supreme Court has granted a writ 
of error in the case of the Guaranty Life Insur- 
ance Company of Houston against the City of 
Austin, and a motion to advance the case for 
an early determination has also been granted. 
This notation was made on the private docket of 
the court in granting the writ: ‘‘We have some 
doubt as to the correctness of the decision; and 
the question being an important one, the writ 
is granted.” A final decision in this case is of 
vast importance to life insurance companies 
throughout the country. The trial court held 
that the city of Austin could collect taxes of 
securities placed there by insurance companies 
as required by law. The Guaranty Life refused 
to pay the tax on the ground that it paid taxes 
on such securities at its home office at Houston. 
The city of Austin recovered $3700 in taxes and 
the third court of civil appeals affirmed the de- 
but the supreme court decided to re- 

There are approximately $3,000,000 of 


cision, 
view it. 





TREASURER OF THE FIDELITY 
INSURANCE COMPANY 


STEELE, 


securities in the State Treasury deposited by in- 
surance companies from all over the United 
States on which taxes will have to be paid here, 
unless the supreme court reverses the decision 
of the lower courts. 


The Farmer and Life Insurance 
The bulletin of the New York Life for the cur- 
rent week shows that of 1824 men insured by it 
in one week recently no less than 224 were 
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farmers. That was the largest class repre- 
sented, clerks and merchants coming next with 
201 each. In this connection we call attention 
to a leaflet by W. T. Nash, entitled ““One Farm- 
er’s Experience with Life Insurance,” and pub- 
lished by The Spectator Company, 135 William 
street, New York. It has proved a wonder- 
fully efficient canvassing document. 


TEXAS LIFE CONVENTION 


Officers Elected in Annual Session at 
Houston 


The annual meeting of the Texas Life Con- 
vention held at the Rice hotel, Houston, Tues- 
day, November 10, was interesting in every way. 
It was originally planned to hold this meeting 
in Dallas, but at the invitation of J. H. Thomp- 
son, vice-president and general Manager of the 
Guarantee Life of Houston, the change was 
made to that city, affording the officials from 
other Texas cities an opportun- 
ity to see Houston rigged out in 
her gala clothes donned for the 
occasions of their Deep Water 
Jubilee and the annual No-Tsu- 
Oh Carnival. 

The special feature of the en- 
tertainment was a_ luncheon, 
followed by an automobiie trip 
to the new deep water channel 
landing and to the historical 
San Jacinto battlefield, where 
General Sam Houston, in 1836, 
defeated the Mexicans under 
Santa Anna and accomplished 
the independence of Texas. 

Aside from a number of im- 
portant discussions as to policy 
forms, cash surrender and loan 
values, first-year costs and in- 
terest rates, the important fea- 
ture of the executive session 
was the election of new officers 
and appointment of various 
committees for the ensuing year 
—a list of whom follows: 

President, Henry A. Hodge, 
president San Antonio Life, San 
Antonio; first vice-president, 
Louis Linzmeyer, vice-presi- 
dent Southland Life, Dallas; 
second vice - president, C. B. 
Johnson, vice-president Amaril- 
lo, National Life, Amarillo; 
third vice-president, L. H. 
Collier, secretary American Na- 
tional Insurance Company, Gal- 
veston; secretary, L. M. Gath- 
less, secretary and actuary 
Southwestern Life, Dallas. 

The executive committee is 
composed of: 


A. R. Roberts, president Am- 
icable Life, Waco; F. H. Davis, 


LIFE American National, Galveston; 
Dr. F. J. Combe, president 
Equitable Life, San Antonio; 


Cc. B. Johnson, Amarillo Na- 
tional Life, Amarillo; N. H. Lassiter, president 
Ft. Worth Life, Ft. Worth; B. P. Bailey, presi- 
dent Gibraltar Life, Paris; O. S. Carlton, Great 
Southern Life, Houston; J. H. Thompson, Guar- 
antee Life, Houston; Judge J. E. Cockrell, 
president National Temperance Life, Dallas; D. 
W. A. King, president Prudential Life, San An- 
tonio: A. S. Doerr, president Sam Houston Life, 
Dallas; Henry A. Hodge, president San Antonio 
Life, San Antonio; James L. Mistrot, Southern 
Union Life, Waco; James A. Stephenson, presi- 
dent Southland Life, Dallas; T. W. Vardell, 
president Southwestern Life, Dallas; John D, 
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Mayfield, secretary Texas Life, Waco; M. B. 
Davis, president Two Republics Life, El Paso; 
E. P. Greenwood, Wichita Southern Life, 
Wichita Falls. 

At the invitation of Mr. A. R. Roberts of the 
Amicable it was voted that the next meeting of 
the Texas Life Convention would be held in 
Waco. 

A general vote of thanks was offered the of- 
ficers of the two Houston life companies, the 
Great Southern Life and the Guarantee Life, 
for the good time enjoyed in Houston. 


EMPIRE LIFE OF ATLANTA 


Favorable Decision Rendered by Insurance 
Commissione 

A press despatch from Atlanta, Ga., states 
that the Empire Life Insurance Company has 
won an unconditional victory in the litigation 
which has been in progress for several months 
seeking to have a receiver appointed. 

Insurance Commissioner Wright decided the 
contentions, charging insolvency and misman- 
agement, were without merit. The decision of 
the board which heard the charges and which 
was made up of the Governor, Insurance Com- 
missioner and Attorney-General of the State 


follows: 


There has not been such material change in the con- 
dition of said company since the time it was _investi- 
gated by Hon. William D. Ellis, judge of the Superior 
Court of the Atlanta Circuit, as to warrant a belief 
that different action would be taken than was taken by 
the court at that hearing. 


UNUSUAL CONDITIONS 

The Board recognizes the unusual financial condi- 
tions which have been existing since the date of the 
order of Judge Ellis, and which are now existing, and 
such condition should be taken into consideration in 
the exercise of a wise discretion in the conservatism 
of the assets charged with the peculiar sacredness of 
those belonging to an insurance company. 

The receivership or its equivalent through the courts 
would be accompanied by the loss of more than one- 
half million dollars invested in the plant, and the ad- 
ministration of the peculiar assets of an insurance 
company would be embarrassed by cumbersome legal 
procedure. Negotiations for reinsurance, were the 
same desirable, and which would constitute assets ot 
large value, would be rendered largely impracticable 
ard would cause great loss to the policyholders, as 
well as stockholders. 

By the laws of Georgia, the Insurance Commissioner 
is vested with broad and plenary powers, and it is his 
duty tv direct and control the affairs of an insurance 
company when its condition becomes perilous to the 
public. Of his own motion, he may make an appeal to 
the courts for marshaling the assets of such com- 
anies, when in his judgment the same is advisable. 

is attention has been specifically directed to this 
company and he is acquainted with the details of all 
of its conditions. 

In view, therefore, of the order of the Superior 
Court of Fulton County, and for the reasons above 
stated, the prayers of the application filed by the com- 
plainants are declined. 


Minnesota Life Underwriters Meet 

Officers were chosen at the annual meeting of 
the Minnesota Life Underwriters Association 
held recently. Thirty members attended and 
amended the by-laws. Ten companies at the 
meeting subscribed $430 toward education and 
conservation work. The officers elected were: 
President, C. E. Learned, Jr., of Hitchcock & 
Learned, agents for Union Central of Cincinnati; 
first vice-president, George W. Robinson, Penn 
Mutual of Philadelphia; second vice-president, 
B. H. Deters, Equitable of Iowa; secretary, M. 
J. Dillon, Pacific Mutual of Los Angeles; treas- 
urer, Philip Bergen, Northwestern Mutual of 
Milwaukee. 


—The Modern Woodmen, when the rate question 
was settled at the Toledo head camp last June, gave 
until October 31 for the more than 100,000 members 
who had lapsed because of the rate agitation to rein- 
state by filing a health certificate and paying the cur- 
rent dues and assessments. It is reported that over 
30,000 reinstated within the period. 
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ASSOCIATION OF LIFE INSURANCE 
PRESIDENTS 
Life Insurance, Education and Business 
To Be Discussed 


A. Barton Hepburn, chairman of the board of 
directors of the Chase National Bank of New 
York, is among those who will speak at the 
eighth annual meeting of the Association of Life 
Insurance Presidents, to be held at the Hotel 
Astor, New York, on December 10 and 11. He 
will discuss the relation of life insurance to the 
credit fabric of the business world, this subject 
coming under the central theme for this year’s 
meeting, namely: ‘‘The Common Interests of 
Life Insurance, Education and Business.’’ Mr. 
Hepburn is one of the foremost bankers of this 
country and has long been known as a deep 
student of financial affairs. His more recent 
public activities have included the presidencies 
of the Chamber of Commerce of the State of New 
York, the New York Clearing House Association 
and the National Currency Association. 

The educational side of the association’s 
theme this year will be discussed by John H. 
Finley, Ph. D., State Commissioner of Educa- 
tion of New York. His topic will be ‘‘Response 
of Our Educational Institutions to Present-Day 
Business Needs.’’ It is hoped that Dr. Finley 
will, among other things, deal with the part 
that educational institutions are now taking in 
the matter of giving life insurance instruction 
in their courses. As head of the New York 
State Department of Education, whatever he 
might say as to the extension of such training 
would be of much interest both among insurance 
men and educators. 

The Middle-West section of the country will 
be prominently represented at the meeting by 
President Jesse R. Clark of the Union Central 
Life of Cincinnati, who will act as chairman. 
Mr. Clark recently represented the association 
as its fraternal delegate at the annual meeting 
of the American Life Convention at Dallas, Tex., 
and has been a member of the executive com- 
mitte of the association for several years. 





National Life of U. S. A. Preparing New 


Policies 

An important change will be made in the 
business of the National Life, U. S. A., of Chi- 
cago, before the end of the year, when it will 
cease to write participating policies. Agents 
have already surrendered their rights in this 
respect, and all but two of them have received 
changed contracts. The policy contracts are 
being revised and as soon as they are com- 
pleted all the old forms will be withdrawn. : 

Continuous and ten, fifteen and twenty-pay- 
ment life policies maturing as endowments at 
age eighty-five will replace the ordinary and 
ten, fifteen and twenty-payment. There will be 
only a slight change in the rates. 

The new policies will be made more liberal 
and simple, and will be incontestible after the 
end of the first instead of the second year. The 
cash value after the end of the third will be full 
Illinois standard reserve. 


Multiplying Your Income 

A short time ago THe Specrator printed a numer 
of commendatory notices of the book, “Multiplying 
Your Income,” of which W. T. Nash is the author, and 
which has enjoyed a wide sale among agents, A recent 
letter from Wm. J. Price, an up-to-date life insurance 
agent, refers as follows to the book named: “It’s a 
dandy, and I think fills the bill.” 
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Second Supplement to The Handy Guide 


The second supplement to the 1914 edition 
of The Handy Guide to Premium Rates, Ap. 
plications and Policies has been issued by The 
Spectator Company. Its contents include new 
policy forms of the Aitna Life of Hartford, 
John Hancock Mutual of Boston, the Travelers 
of Hartford, and the Union Central of Cin. 
cinnati. This supplement, in conjunction with 
the first supplement, issued in August last, 
brings up to date the variety of information 
contained in The Handy Guide for 1914, and is 
needed by every active agent. Deliveries are 
now being made to subscribers to the annual 
set. Copies will be furnished to purchasers of 
The Handy Guide for 1914 at 25 cents each, or 
75 cents for the three supplements, the last of 
which will be issued early in January. The 
price of each supplement to non-subscribers to 
the current edition of The Handy Guide is 50 
cents. Address all orders to The Spectator 
Company, 135 William street, New York. 


Part V of New York Report 


Part V of the annual report of the New York 
Insurance Department has just been issued by 
Superintendent Frank Hasbrouck. This volume 
—comprising more than 1200 pages—is devoted 
to miscellaneous matters not dealt with in the 
foregoing sections of the report. 

A large part is given over to examiners’ com- 
prehensive reports of more than one hundred in- 
surance companies of all kinds operating in the 
State. Complete statistics showing the financial 
condition of the various companies are included 
in these findings. 

The many rulings of the Superintendent oc- 
cupy a prominent place in the book. These are 
upon varied topics and a complete index is ap- 
pended. A valuable section is given over toa 
digest of insurance laws, with the fees and taxes 
charged New York companies in other States and 
those imposed by New York on corporations of 
other States. 

The 1914 amendments to the insurance law and 
several other matters of general interest to in- 
surance men are also included. 


A Christmas Gift Policy 


For downright cleverness and all-round sell- 
ing qualities one must award the palm to 0. H. 
Gabel, manager of the Corn Belt agency of the 
Illinois Life, Chicago, in connection with a new 
policy which he -has devised for providing 
twenty-year incomes of small amounts. His 
new policy will probably be christened the 
“Christmas gift policy.” Here is what Mr. 
Gobel himself says of it: 


I am going to that class of men whom the 
average agent would never think of soliciting 
for less than $5000, and telling them that I havé 
a Christmast gift trust fund proposition which I 
want to present, and after a nice little Christ 
mas spirit talk, reminding the prospect how 
it is his custom to delight the hearts of the 
kiddies on Christmas morning with a lot of 
presents, and painting the picture of the Christ- 
mas days to come when “Old Dad” will not be 
there, I explain that for a very small annua 
payment during his lifetime he car create © 
Christmas fund with the Illinois Life, out ° 
which on the first day of December for twenty 
years after his death the company Will oy 
Christmas check in the amount of $50 for the 
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express purpose of keeping green the Christmas 
memory of ‘dear Old Dad.”’ 

It is marvelous how much sentiment it is pos- 
sible to get into this selling talk and the im- 
ression it makes. I am really surprised my- 
self how interested I get in presenting this 
Christmas plan, and those applications I have 
written—six out of ten interviews—have been 
closed entirely on the sentiment idea, with prac- 
tically no discussion as to the details of the 
policy and with no question raised as to what 
gome other company might have to offer along 
the same lines. 





Life Notes 


—Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise- 
ment in another column. 


—The Peoples Coupon Life has been incorporated 
at Baltimore, with an authorized capital of $1,000,000. 

—F. F. McGinnis of Bay City, Mich., is organizing 
what will be known as the Horticultural Life. It ex- 
pects to start business next year. 


—John F. McAfee, for thirty years manager for the 
Union Central Life at Toledo, died last week at 
Cleveland from pneumonia. His son, Lloyd McAfee, 
succeeded him as Toledo manager for the company. 


—G. L. Stayman, formerly assistant secretary of 
the Reserve Loan Life of Indianapolis, has been 
elected secretary-treasurer to succeed W. K. Bellis, 
who died recently. 


—The Central State Agents Association of the New 
England Mutual Life has been organized, with mem- 
bership limited to producers of at least $100,000 of 
paid-for business each year. The first meeting will be 
held in Chicago, January 12 and 13. 


—The Continental Guards, a fraternal beneficiary 
association of Waco, has just been licensed by the De- 
partment to do business in Texas. Dr. I. S. Boyles of 
Waco is president of the association, which has already 
ten camps in the State with a membership of 500. 


—The Department of Insurance and Banking has 
granted a license to do business in Texas to the In- 
dependent Life of Nashville, Tenn. This is a new 
company for Texas, and has a capital stock of $202,645 
and surplus of $93,358. S. C. Pandolfo of San An- 
tonio is the Western manager. 


—The Michigan Insurance Department proposes to 
investigate the fraternal organizations which took an 
active part in the recent campaign for and against the 
fraternal insurance amendment to the Michigan con- 
stitution, It holds that the expenditure of the funds 
of the orders for this purpose is illegal. 


—C. B. Van Slyke has retired as general agent for 
the Mutual Benefit Life, and his place in the Des 
Moines offices will be taken by C. L. Orriny of Spring- 
field, Ill. It is also announced that the company will 
open another general agency in Cedar Rapids. There 
18 a third at Sioux City. 


—American National Insurance Company of Gal- 
veston is sending out a panoramic photograph showing 
the delegates who assembled at the annual convention 
i September. The picture was taken at the conclu- 
sion of an oyster feast, which, we presume, accounts 
' part for the satisfied looks on the respective faces. 


—S. P. Wiley, supervisor for the California depart- 
ment of the Reliance Life of Pittsburg, is happy over 
the fact that his department rose from seventeenth 
Place in July to tenth in August and to third in Sep- 
tember. There being less than seven points to jump 
now, hopes are being entertained that first place will 
Son be occupied. 
aan J. A. Goulden, senior partner of J. A. 
Lite “a & Son, general agents of the Penn Mutual 
gence elected a member of the board of trus- 
pth ae Penn Mutual. As he has faithfully repre- 
ths “a company for thirty-five years he deserved 
rth e "merited recognition. His long experience in 

field, and his general ability and knowledge of the 


usiness, will make his services invaluable as a trustee 
of the company, 
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Civic Federation’s Meeting 

Problems of social welfare, industrial insur- 
ance and workmen’s compensation will all be 
studied at length by the National Civic Feder- 
ation at its annual meeting, to be held in New 
York city on December 3, 4 and 5. 

The social insurance commission of the Fed- 
eration made a wide inquiry this summer in 
Europe and will present its report. This body 
is composed of a wage earner, an employer and 
a social insurance expert, and all controversial 
points are expected to be covered thoroughly. 

The workmen’s compensation department will 
report on the features of compensation laws in 
twenty-four States and tell of its work in the 
interest of uniformity of State legislation. 


Colonial Life Issues Group Policy 

The Colonial Life of Jersey City effected one 
of the largest group transactions in New Jersey 
recently, when it insured more than 350 em- 
ployees of the First National Bank, Title Guar- 
antee and Trust Company, West New York Trust 
Company and the Joseph Dixon Crucible Com- 
pany. All these have their principal offices in 
Jersey City. 

Each employee’s life is insured for one year’s 
salary as long as he remains with the company. 
The latter pays the premium. The average 
policy thus far has amounted to $1100 for each 
employee. 

The Dixon Company is making preparations to 
insure about 600 more of its employees scattered 
in the different factories. If this is accom- 
plished the aggregate of the transaction will be 
more than $1,000,000. 


Changes in Conservative Life’s Staff 

The Conservative Life of South Bend, Ind., re- 
cently appointed A. S. Burkhart second vice- 
president and general manager. With Mr. Burk 
hart in charge of the home office and field force, 
the company’s progress should be steady and 
rapid. His experience in the insurance field is 
well known throughout the country and he has 
many well wishers in his advanced and respon- 
sible portion. 

The company has also added to its working 
force T. G. McMahon, for many years with the 
industrial and surety bond companies of New 
York, while H. L. Bartram has been appointed 
assistant manager of the field force. 


Prudential Employees Entertained 

The Prudential Company’s plans for educa- 
tion and entertainment for its army of home of- 
fice clerks at Newark are to be made more 
comprehensive than ever. Heretofore these en- 
tertainments, which have been given in the 
large assembly hall in the north building of the 
big Prudential group, have been for the noon- 
hour, and have always constituted a delightful 
intermission in the day’s work. 

In furtherance of this plan the company has 
now announced that it has secured the services 
of a number of noted lecturers and musical 
artists for a series of monthly talks and con- 
certs. There will be two of these each day, 
one in the late afternoon after office hours and 
the other the same evening, the same lecturer 
or performers appearing on each occasion. The 
entertainments will begin November 20 and will 
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end April 16. The first will be a lecture by John 
Kendrick Bangs, the humorist, who will give 
his talk on “‘Salubrities I Have Met.”’ This will 
be followed by an illustrated talk showing the 
wonders of the Grand Canyon, as well as pic- 
tures of southeastern Indian life. On January 
22 there will be a concert by Salvatore de Ste- 
fano and the Colonial Quartet, and on Febru- 
ary 19 Professor Harvey Green of the West 
Chester Normal School will give his lecture on 
“Life’s Musical Scale.’”’ The fifth entertain- 
ment will be a travelogue by Dr. George A. Van 
Wagenen, medical director of the Mutual Ben- 
efit Life of Newark, while the last concert will 
be by the home office employees under the 
direction of Frederick H. Yeomans. 


Industrial Notes 
—Last week was designated as “Qualifying Week” 
by H. Thomas Head, president of the Public Savings 
Insurance Company, and was given over to a special 


> effort in ordinary. Much preparation was made to 


make this campaign a success, 

—The Colonial Life of America, Jersey City, an- 
nounces the following appointments: J. B. William- 
son, formerly assistant manager, detached office at 
South Philadelphia, to be manager at Norristown; 
George L. Bender, assistant manager, Freehold; George 
Maddox, assistant manager, Chester. 

—Robert J. Mix, manager in Manhattan borough, 
New York city, for the Prudential of Newark, has 
just returned from a six-weeks’ visit to England. He 
said the newspaper talk of fright there over Zeppelin 
raids is much exaggerated. Few Zeppelin policies 
have been written by the insurance companies, who 
regard all such premiums as velvet. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Maine Legisature to Consider Insurance 

Much consideration will be given to insurance 
measures by the new Maine Legislature when it 
meets within the next two months, according to 
a recent bulletin made public by the Insurance 
Department of that State. 

The last legislature passed an act prohibit- 
ing any company or individual from misrepre- 
senting the terms of any policy. The penalty 
for violation is a fine not exceeding $100 and 
imprisonment up to six months. This practice 
of transferring or twisting health and accident 
policies has not been entirely eliminated, but 
has been considerably reduced. The Depart- 
ment discourages agents from changing com- 
panies and transferring business for the sake 
of a temporary personal profit; the law in- 
flicts ‘the penalty only when it is done through 
misrepresentation. 

There is also in the new act a penalty for re- 
bating premiums or commissions by agents to 
persons insured. ° 














Texas Hail Company Enjoins Farmers 

The Texas Mutual Hail Insurance Company 
and its manager, L. G. Ocheltree, have become 
involved in considerable litigation with a num- 
ber of Haskell county farmers over the collec- 
tion of premium notes. The company sued on 
the notes at Fort Worth and obtained judgment. 
The Haskell county men in turn instituted dam- 
age suits in their own county against the com- 
pany, and now the company has brought injunc- 
tion proceedings to keep them from going ahead 
with the suits. 
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UNIFORM COMPENSATION 





Governors in Conference Urge One 
Law for All States 





NEW YORK STATE FUND’S DIVIDEND 





News of Operation of the Law Throughout the 
Country 


The conference of Governors held at Madison, 
Wis., last week developed that in workmen’s 
compensation States diversity of legislation is 
a bar to entire success of such laws. A strong 
appeal for uniformity made by Governor A. O. 
Eberhardt of Minnesota resulted in the appoint- 
ment of a committee consisting of Governors 
David I. Walsh (Massachusetts), Edward F. 
Dunne (Illinois), and A. O. Eberhardt (Minne- 
sota), to call a convention of all States to frame 
a plan for uniform legislation. It is proposed to 
limit representation to about three men from 
each of the States, including experts in work- 
men’s compensation and employers’ liability in- 
surance, and that capital and labor shall be rep- 
resented. This demand was voiced after the 
reading of a paper by Governor Dunne on “Uni- 
formity of Safety and Sanitation Laws for 
Places of Employment.” 

“In my State,” said Governor Eberhardt, “if 
we fail effectively to regulate liability insurance 
companies and their rates, there is only one 
alternative—the State must enter the insurance 
business. This is not to be desired, in my 
opinion. But it must be either complete regu- 
lation or ultimate State ownership of the busi- 
ness.” 

Governor Eberhardt said he spoke as an em- 
ployer of labor and pointed out the great diver- 
sity of legislation on this question, which tends 
to handicap industry. Where the laws of one 
State impose a burden of six per cent upon the 
employer, while in another the burden is only 
three per cent, there arises a barrier against the 
one and in favor of another that is, industrially 
speaking, insurmountable. In declaring his op- 
position to the State going into the insurance 
business, even in the interest of the adminis- 
tration of a compensation law, he said he would 
permit the insurance companies to make their 
own rates, but would reserve to the State the 
right to say if rates were too high or too low 
when necessary in a given situation. This ques- 
tion was of such importance that he advocated 
a conference of representatives of labor, of cap- 
ital and of insurance interests to consider care- 
fully the whole question and arrive at a basis 
for uniformity among the States. Without uni- 
formity the alternative, he declared, must be 
regulation by Congress. 


GOVERNOR McGOVERN REPLIES 


Governor McGovern replied to Governor 
Dunne’s objection to the Wisconsin law that it 
resulted in a delegation of legislative power to 
the industrial commission. There is no such 
delegation, said the Wisconsin executive, the su- 
preme court holding the law constitutional. He 
pleaded for the application of a single legisla- 
tive principle to the laws of all States—a fun- 
damental rule binding upon all and its enforce- 
ment given to a liberal State Commission. In 
Wisconsin, he noted, under workmen’s compen- 
sation thus administered there has been a ten- 
fold increase in indemnity to injured workmen 
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and reduction of expense to the taxpayer, and 
industries have been induced to prevent acci- 
dents by installing safety devices. The result, 
he said, has been a fifty per cent reduction in 
accidents. He urged that if the States would 
adopt the Wisconsin plan, absolute uniformity 
could be accomplished. 

Governor Walsh described the Massachusetts 
workmen’s compensation act, which he called 
the best in the country now that certain amend- 
ments which he fostered have been incorporated. 
These, he explained, now give the injured man 
two-thirds of his weekly wage instead of one- 
half, the payment periods are increased from 300 
to 500 weeks, the maximum award is $4000 in- 
stead of $3000, the rates charged by insurances 
companies have been reduced thirty-five per cent 
through competition with a mutual company or- 
ganized by the State, sixty per cent less pre- 
miums have been paid, and larger cash benefits 
have gone to victims. The benefits, he said, 
have fallen on employers and employed alike. 

Competition in the liability insurance field, 
said the Governor, has made rates lower than in 
any other State in the country. He added that 
a workmen’s compensation law cannot be suc- 
cessful except by rigid State regulation of 
employers’ liability companies. Governor Dunne 
said he agreed with this conclusion. Governor- 
elect J. B. Kendrick of Wyoming asked ques- 
tions in anticipation of applying the best ex- 
perience to the framing of a proposed compen- 
sation law for his State. Governors Ammons of 
Colorado and Spry of Utah also showed inter- 
est in the question by their inquiries. Governor 
Dunne remarked that the recent changes in the 
Massachusetts act had made it the best in the 
country. 


ILLINOIS LAW’S OPERATION 

Results of the operation of the Illinois com- 
pensation law were considered at a meeting of 
the Illinois Manufacturers Association held 
Tuesday at Chicago under the auspices of its 
“safety first’? committee. J. C. Smith, chairman 
of the committee, presided, and the principal 
address was made by J. V. Vaughn, chairman of 
the Illinois Industrial Board, which has charge 
of the enforcement of the compensation law. 
Mr. Vaughn reviewed the procedure prescribed 
in case of an accident with the report; the ef- 
fort of the employer and employee to agree be- 
tween themselves as to compensation; submis- 
sion to arbitration in case of disagreement; fil- 
ing of the petition for review by the compensa- 
tion board in case of dissatisfaction with the ar- 
bitration, and from this a possible appeal to the 
courts. Chairman Vaughn held that there 
should be some court or authority to receive the 
finding of this or any board, and urged the co- 
operation of business men in seeking the final 
solution of the beneficial compensation theory. 
He discussed the various insurance provisions 
of the law, and held that the great need was for 
something to make absolutely certain the pay- 
ment of the indemnity. 

He showed that the board was doing an 
enormous work with an inadequate appropria- 
tion, and asked the help of the association in 
securing from the next legislature more money 
with which to analyze and publish its findings, 
classify its statistics and make its work more 
helpful. G. L. Mallory of the Employers Mutual 
Casualty Company discussed the arbitration 
committees provided for by the law. He held 
that the members appointed by the employer 
and employee were apt to be partisan, and 
that the decision was generally rendered by the 
third arbitrator, making it practically a one- 
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man decision. This third arbitrator wag not a. 
ways impartial, the proceedings were not or. 
derly, so that it was difficult to get a record for 
appeal, and they frequently attempted to decide 
questions of law for which they are not fitted, 
He held that hearings by experienced compen- 
sation boards should be substituted for commit. 
tees, and showed the advantages of this system 
elsewhere. 

Colin C. H. Fyffe, of the Manufacturers Cagy- 
alty Company, compared the old common law 
system with the results of the compensation lay 
to the great advantage of the latter. Samuel 
A. Harper, who wag active in the formulation 
of the law, agreed that the law should be 
amended so as to facilitate appeal and strongly 
supported the present optional system ag com- 
pared with State insurance. He urged the 
manufacturers to oppose the latter suggestion, 
which is to be pushed in the next legislature 
by the Illinois Federation of Labor, on the 
ground that it is un-American, unfair and u- 
wieldy. He dwelt on several points which 
showed the need of changes to clear up the law 
and make it work more smoothly, but insisted 
that until it had had a fair chance to prove it- 
self there should not be such a radical change 
as would be involved in State insurance. 


TO FIGHT FOR STATE CONTROL 
INSURANCE 


It has been definitely determined that State 
Senator John T. Clarkson is to lead the fight 
for State control insurance at the next legisla- 
tion in Iowa. Senator Clarkson was in confer- 
ence with Industrial Commissioner Garst last 
week, at which time plans were made for the 
campaign. He said he is in harmony with the 
views of Mr. Garst as expressed in the latter's 
statement issued some time ago, in which the 
present plan in Iowa is assailed. 

Senator Clarkson was the chairman of the 
legislative committee which visited other States 
investigating workmen’s compensation. He is 
also the author of the Iowa statute, but says it 
was materially changed after it left his hands. 
He has been in Des Moines appearing before the 
supreme court in a case involving the validity 
of parts of the statute which have come up from 
the district courts at Newton, Jasper county. 

Governor-elect R. L. Williams of Oklahoma, 
and the legislature which will take office in that 
State next January, were elected on platforms 
calling for the enactment of an adequate work- 
men’s compensation act, which renders it more 
certain than ever that the 1915 session of the 
Assembly will enact legislation along that line. 

Ollie S. Wilson, secretary of the State Feder- 
ation of Labor, in an interview, declares that 
the Federation members seem to favor compul- 
sory compensation rather than elective and ad- 
here to the belief that all hazardous industries 
should pay for their own accidents. 

The creation of a State accident compensation 
fund by taxation is among the reforms 4d- 
vocated by the Board of Trade and Transporta- 
tion at its last meeting held in New York city. 
Many amendments will be proposed to the 
present law at the next session of the legisla 
ture, for the board is endeavoring to relieve em 
ployers from burdens imposed upon them by the 
present act. 

An amendment put forward states that the 
employer, when without fault, shall be free from 
any legal liability for damages. But the present 
standard of compensation will not be changed 
Employers, if this bill is put through, will only 
be held liable for the existing rates when they 
have failed to comply with the law. Absolute 
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safety for the worker is another provision of the 
pill. A resolution was passed approving the 
draft bill and referring it back to be amended 
in several details before being presented for 
discussion before the legislature. 

DIVIDEND AND RATE REDUCTION 

In addition to declaring a dividend of fifteen 
per cent, the managers of the State Insurance 
Fund, which writes workmen’s compensation in- 
surance in New York State, have decided to 
make another reduction in rates. 

This cut, effective January 1, is to amount to 
eleven and two-thirds per cent, and will apply 
on all renewal policies within the State Fund. 
With the eight and one-half per cent cut from 
the manual rates already announced it brings 
the total reduction up to twenty per cent. 

It is not known just what action will be taken 
on this matter by stock and mutual insurance 
companies which write workmen’s compensation 
in attempting to meet the proposed reduction. 

Department store owners of Maryland recently 
went before the State Industrial Acciden Com- 
mission at Baltimore to protest against the rate 
of forty-eight cents they are now paying casu- 
alty companies for risks under the workmen’s 
compensation act. This they declared exorbi- 
tant and unreasonable, and pointed out that for 
clothing factories—where there is greater risk 
—the rate was only twenty-six cents. Ail the 
employees of such manufacturing concerns come 
within the law, but not all those of department 
stores. 

Before the passage of the act the store owners 
asserted their rate for liability insurance was 
from five to eight cents for $100 on the payroll. 
State Insurance Commissioner W. Mason Shehan, 
who sat with the Commission, explained that he 
had no power to stop companies charging high 
rates, and that his jurisdiction only applied to 
companies charging under the minimum. He 
had not fixed any rate for department stores, he 
continued, as they were not included in the 
law as such, nor could he until by written 
agreement they elected to come under it. 

Chairman Hanna advised insuring in the State 
Fund, but Abraham Eisenberg, one of the com- 
plainants, showed that the rate here was only 
four cents less than that now being paid. 


AN OHIO DECISION 

The Supreme Court of Ohio, upholding a provi- 
sion of the workmen’s compensation law, re- 
cently decided in four appealed cases that em- 
Ployees of municipalities were entitled to re- 
cover for injuries. It was contended that the 
act contemplated the use of money collected by 
taxation for other than public uses when such 
payments were made, but the court thought 
that providing for the injured workers or for 
the dependents of those killed while serving the 
public came under the head of public duties. 

New York has evidently become a Mecca for 
students of workmen’s compensation law. Only 
Tecently Professor Francis H. Bohlen of the 
University of Pennsylvania came to this city 
to study its workings. He is secretary of the 
Industrial Accident Commission of his State and 
Will present recommendations for a compensa- 
tion law for Pennsylvania along the lines of 
Massachusetts and Michigan. It is understood 
that all classes of employees will come under its 
Provisions. 

Governor Hatfield of West Virginia, satisfied 
that the law enacted in his State has proved a 
failure, is also coming East to study compensa- 
tion problems. It is said that the West Virginia 
State Insurance Fund is already insolvent, due 
to excessive losses and insufficient premiums. 
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The operation expenses and salaries of the 
State Compensation Fund of California are 
slightly less than nine per cent of the pre- 
miums, according to a report recently made 
public, showing the record of the first nine 
months of this year. 

C. W. Fellows, manager of the fund, writes in 
a letter accompanying the report that policy- 
holders will probably receive a return premium 
of from five to twenty-five per cent on the first 
of the year, barring any serious, unexpected 
calamity. 

The report shows moneys received, including 
a State appropriation of $100,000, premiums writ- 
ten and interest amounted to $567,000. The fund 
paid out about $343,000, embracing outstanding 
liabilities and unearned premiums. More than 
2400 medical cases were handled, the payments 
for which amounted to $52,000. The accumulated 
surplus has now reached $224,000. 


COMPENSATION CASES GO OVER 

Only one minor case was disposed of this 
week by the Appellate Division of the Supreme 
Court, Third Division, sitting at Albany, which 
is hearing appeals under the workmen’s com- 
pensation law from the compensation commis- 
sion. Nineteen cases were held over until the 
January term. 

The preparation of briefs not being completed 
on the constitutionality of the acts of the legis- 
lature last year in special session and at the 
regular session in March, the cases went over. 

It is believed that any talk of amending the 
law is premature just now, as the court of ap- 
peals may decide against its constitutionality. 
Henry W. Odion thinks the proper remedy is to 
prepare a brand-new law for workmen’s com- 
pensation to take the place of the present 
measure, even if it is upheld by the court. 


COMPENSATION COMMISSION REDUCING 
STAFF 


Before the end of the year it is expected that 
between seventy and ninety employees will be 
dropped by the New York State Workmen’s 
Compensation Commission. This is in addition 
to the twenty-three men discharged before elec- 
tion. It is stated that the action has no politi- 
cal significance, as the men are said to have 
been employed only temporarily. 

When the commission was appointed only a 
short time elapsed before it began operations. 
It was, therefore, necessary to engage a large 
force, that its workings might be started. It is 
now on a permanent basis and in a position to 
reorganize the entire staff. It is felt that many 
positions, which up to the present have been 
filled from outside, can now be given to men on 
the civil service lists as they are needed. Most 
of the vacancies, it is believed, will be in the 
adjustment and inspection departments. 


Withdraws from Iowa Federation 

The Employers Mutual Casualty Association 
has withdrawn from the Insurance Federation 
of Iowa, and J. A. Gunn, its president, has re- 
fused to remain on the executive committee, 
where he was placed when the Federation was 
organized in Des Moines some days ago. 

The action was taken at a meeting of the 
directors of the Employers Mutual, which is an 
outgrowth of the Iowa Manufacturers Associa- 
tion, held in Des Moines last week. Some of 
those present expressed themselves as opposed 
to an active campaign against State insurance. 
It was decided to remain neutral. Hence Mr. 
Gunn’s withdrawal. Mr. Wrightman, secretary, 
who has been touring the State, will likewise 
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make no campaign either for or against State 
insurance. 

Those in charge of the Insurance Federatien 
do not criticise the Employers Mutual for its 
stand. They would have liked its support, but 
say they understand its position. They will get 
the individual support of many of the members, 
although denied this support as an organiza- 
tion. 


One Hundred Insurance Conventions for 
Fair 

It is announced from San Francisco that 
nearly three hundred conventions are already 
booked for that city during the forthcoming ex- 
position, and that at least 500,000 people will be 
brought to the coast directly on account of 
these conventions, which will result in an im- 
mense amount of publicity in the daily press, 
trade journals and by special correspondence 
and interviews with delegates who will attend. 
Nearly one hundred insurance conventions are 
already listed, so that it is anticipated there 
will be events of interest to underwriters from 
“Insurance Week,” April 18, until the close of 
the great World’s Insurance Congress in Octo- 
ber. The latest announcement of a convention 
is from the Union Central Life of Cincinnati. 
President Jesse R. Clark of that company has 
sent word to R. L. Stephenson, San Francisco 
manager for that company, that the directors 
have decided to hold their next agency meeting 
at San Francisco during the Panama-Pacific ex- 
position. The time chosen will be either August 
or September. This will be the first time the 
Union Central Life has ever held an agency 
convention away from the home city, and as 
they have one of the most modern of office build- 
ings in Cincinnati, with every facility for tak- 
ing care of the field force, it is something of a 
concession for them to choose San Francisco for 
their next gathering. 

The exposition officials announce that there 
will not be a delay even of one day in the open- 
ing set for February 20, 1915. 

The exposition palaces are completed, with 
the exception of the Palace of Fine Arts and 
Festival Hall, which will be finished in a few 
weeks, and several of the courts, which require 
only a few finishing touches. Exhibits have 
been placed in every exhibit palace except the 
Palace of Fine Arts, and displays from every 
section of the world are arriving daily. The 
thirty-six mural paintings, the work of the 
world’s greatest mural artists, have been com- 
pleted and put in place, with the exception of 
the canvases of Frank Brangwyn and the murals 
intended for the Tower of Jewels and the Palace 
of Fine Arts. The zone, where $10,000,000 will 
be spent in amusement enterprises, will be ready 
for the opening day, and there are now forty- 
eight concessions in various stages of construc- 
tion. In the State and foreign area thirty State 
and Territorial pavilions are either completed 
or under way. Sixteen foreign buildings have 
been begun, of which five are virtually finished. 

One of the main reasons which make it im- 
practicable to postpone this great exposition is 
the immense amount of money invested, amount- 
ing to over $56,000,000. This is too vast a sum 
to be tied up and allowed to remain idle. 


Toronto Institute’s Programme 


The Insurance Institute of Toronto held its 
first and open meeting of the sixteenth annual 
session in the banquet room of Dunning’s hotel 
in that city on October 28, President W. H. 
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Hall, general manager of the Canadian Surety 
of Toronto, delivered his inaugural address. The 
paper of the evening was by Venerable Arch- 
deavon Cody, D. D.,LL. D.,on the ‘‘Anglo-German 
Problem, the Real Issue of the Present War.” 
Other meetings are scheduled for November 20, 
December 18, January 22, February 19 and March 
19. The annual meeting is in May. An inter- 
esting series of addresses is scheduled. 


Live Stock Companies Not in Danger of 
Losses 


The following statement regarding the effect 
of the foot and mouth disease on the business 
of livestock insurance companies has been made 
by J. W. Newman, Commissioner of Agriculture 
of Kentucky and president of the Kentucky 
Livestock Insurance Company: 

Live-stock companies are not as a rule very much 
affected by this outbreak, since horses, mules and jack- 
stock are not subject to the disease. Practically no 
sheep and swine are insured in any company in the 
country. The policy of practically all companies pro- 
vides that the company is not liable when animals are 
ordered killed by the Federal, State or municipal au- 
thorities. The policy of the Federal Government is 
to destroy all affected or exposed animals, and hence 
the companies are in no danger of great losses from 
this source. 


Standard Accident’s Chicago Office 


The Standard Accident of Detroit, which re- 
cently retired from the agency of Moore, Case, 
Lyman & Hubbard, has established its own 
branch office in room 1047 Insurance Exchange, 
with Henry B. Bale in charge as acting man- 
ager. Mr. Bale has been connected with the 
company for twenty years as attorney and claim 
agent. Compbell Thom of Detroit, son of J. H. 
Thom, general superintendent of the Standard 
Accident, has become associated with the Chi- 
cago office. He has been on the underwriting 
staff of the company at the home office for sev- 
eral years, having worked up through the vari- 
ous grades. Miss Paula A. Dilg, formerly in the 
office of Moore, Case, Lyman & Hubbard as as- 
sistant to George F. Zaneis, superintendent of 
the accident department, will be associated with 
the personal accident and health department of 
the new branch office. The establishment of the 
branch office will improve the service of the 
company, as the underwriting will be done in 
Chicago instead of at the home office. The com- 
pany writes liability, compensation, accident 
and health and automobile insurance. 





Kansas City’s Reserve Bank’s Force Bonded 


The Reserve Bank of Kansas City before open- 
ing for business arranged to accept bonds of 
officers and employees from five companies, as 
follows: American Surety, Attna, Equitable of 
St. Louis, National Surety and United States 
Fidelity and Guaranty. There will be about 
twenty-five bonds of $25,000 and more than fifty 
of lesser amounts. The bank occupies the first 
floor of the R. A. Long Building, its first offices, 
which later will be the directors’ rooms, being 
in the former quarters of the United States 
Fidelity and Guaranty Company, Merritt W. Lu- 
cas, Manager, relinquishing his lease and mov- 
ing to 513 Lathrop building over night to allow 
the reserve bank to get started. 


Changes in Southwestern Surety 


At a recent meeting of the executive commit- 
tee of the Southwestern Surety of Denison, 
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Okla., J. S. Armstrong was elected secretary, to 
succeed Charles I. Brooks. For the last eighteen 
months Mr. Armstrong has been in charge of 
the fidelity and surety department of the South- 
western. 

John T. Suggs, general counsel, was chosen 
vice-president of the company, and A. W. Geis- 
singer an assistant secretary. The latter will 
be in charge of the contract division of the bond 
department. He has been connected with the 
American Surety of New York, the Equitable 
Surety of St. Louis, and since April with the 
Southwestern. 


REPORT ON KENTUCKY CENTRAL 


CONSERVATIVE MANAGEMENT SHOWN 


Commenting on the report of the examination 
of the Kentucky Central Life and Accident, M. 
C. Clay, Insurance Commissioner of Kentucky, 
says that its excellent condition bespeaks con- 
servative management of affairs as well as gen- 
erous treatment to policyholders. The com- 
pany, on October 29 last, showed the following 
financial condition: Income from September 30, 
1912, $1,202,895; total paid to members $501,- 
673; total disbursements, $1,125,212; balance, 
$77,683; admitted assets, $78,056, and surplus, 
$73,613. 

Members of the board of directors, the report 
continues, have served the company in consider- 
ation of the dues credited to their policies, the 
general counsel receives $30 a month, and of- 
ficers’ salaries have been increased as the com- 
pany’s progress justified. 

The examiner adds that he could find no evi- 
dence of unjust rejection of claims, and states 
that the company has for several years been 
earning a surplus which it has been restoring 
to policyholders by increasing their indemnities. 


AEtna’s New Accident Policy 


A marked change from underwriting princi- 
ples is observed in the new “IE” accumulative 
policy of the Actna Life. This provides accumu- 
lations of the weekly indemnity feature instead 
of the principal sum. The principal is fixed at 
$1500 and the indemnity at $5 per week. The 
new policy also contains benefits included in the 
company’s other policies. The annual premium 
ranges from $6 in the select and preferred 
classes to $10.25 in the ordinary. 


New Excess Casualty Company 


The American Excess Casualty Insurance has 
filed articles of incorporation at Albany. It will 
have a capital of $1,000,000, with a surplus of a 
like amount, and will engage in an excess cas- 
ualty business, which up to this time has been 
sent abroad. The European war has tended, 
however, to diminish the security offered by 
foreign reinsuring companies. 


General Indemnity in Mississippi 

Upon the application of the General Indemnity 
of Rochester to transact business in Mississippi, 
the question arose as to whether the Insurance 
Department of that State could grant a license 
to write forgery insurance, since the insurance 
laws of Mississippi say what forms of insurance 
can be written in the State and are silent as to 
forgery. 

Commissioner Henry asked Attorney-General 
Elbridge whether he could issue a license cover- 


276 


Thursday 


ing this form of insurance. His reply wag as 
follows: 


I am of opinion that you are authorized to 
license the company to write insurance covering 
burglary, theft and forgery. The definition of 
insurance, under our law, is very broad, and it 
is not contrary to any statute or the public 
policy of the State for people or institutions to 
insure themselves against risks coming to them 
through forgery. 


Hail Underwriters Organize in Kentucky 

The Kentucky Tobacco Hail Underwriters As- 
sociation has been organized at Lexington, Ky. 
Colonel W. H. Wheeler, general agent of the 
Home of New York in Kentucky and Tennessee, 
was elected president, and C. R. Boynton, of the 
Hartford, secretary. The State Insurance Board 
has jurisdiction over rates, and a conference will 
soon be held regarding proposed increases. The 
other companies in the association are the 
Springfield of Springfield, National Union of 
Washington, Henry Clay of Lexington, and 
Great Southern of Louisville. 


Hartford Institute Lectures 
The Insurance Institute of Hartford has laid 
out an excellent course of lectures on casualty 
subjects for the winter, of which thirteen have 
already been announced as follows: 


PERSONAL ACCIDENT INSURANCE 

November 20—‘‘History and Development of 
Personal Accident Insurance,’’ by Walter C. 
Faxon, vice-president AStna Life. 

November 27—‘‘Accident Underwriting,” by 
Bertrand A. Page, vice-president Travelers. 

December 4—‘‘The Accident Policy,” by Ar- 
thur P. Woodward, secretary accident depart- 
ment, Connecticut General Life. 

December 11—‘‘Accident Adjustments,” by 
Howard P. Dunham, A®%tna Life. 

December 18—‘‘Industrial Accident Insur- 
ance.”’ Speaker to be announced. 

December 23—‘‘Health Insurance,” by Dr. M. 
C. Wilson, Travelers. 


WORKMEN’S COMPENSATION 


January 8—‘‘History of Workmen’s Compensa- 
tion,” by J. E. Rhodes, second, claim examiner, 
Travelers. 

January 15—‘‘Industrial Accidents and Accl- 
dent Prevention,” by David Van Schaack, direc- 
tor of bureau of inspection and accident preven- 
tion, Attna Life. 

January 22—‘‘The Compensation Systems of 
Europe.” Speaker to be announced. 

January 29—‘“‘The Case for Workmen's Com- 
pensation,” by James E. Rhodes, second, claim 
examiner, Travelers. , 

February 5 — “Compensation Underwriting. 
Speaker to be announced. 

Feb. 12—‘The Administration of Compensa- 
tion Laws,’”’ by Theodore U. Lyman, superinten- 
dent liability department, Travelers. 

February 19—‘‘State Insurance in the United 
States.”” Speaker to be announced. 





Casualty Notes 


—Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise- 
ment in another column. 


—The Mutual Plate Glass Insurance Company - 
Kansas City has been licensed, the incorporators e- 
ing Milton J. Oldham, S. F. Smith and A. L. Parks. 


—Alabama has granted licenses to the American In- 
demnity of Galveston to transact miscellaneous insur: 
ance, and the General Indemnity of Rochester to ¢™ 
gage in burglary, theft and forgery insurance. 


—The Business Mens Accident Association of 
America of Kansas City, through its secretary, Ww. ; 
Grant, announces that 2176 applications were — 
during October, which makes it a record month. 
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total claims paid to date are $457,852. A license 
has just been received to transact business in Michi- 
gan. 

—The Illinois Insurance Department has postponed 
until November 23 the hearing arranged for B. V. 
Hubbard on his charges against the casualty inter-in- 
surance concerns operating in the State. 


—H. C. Geiger of Atlanta will henceforth be gen- 
eral agent for the General Accident of Perth for 
Georgia, succeeding George P. Dickson, with offices 
in the Trust Company of Georgia building. 

—A number of the live stock insurance companies 
have stopped writing cloven-hoof animals until the 
situation in regard to the foot and mouth disease is 
more clearly defined. 

—The semi-annual State meeting of the Nebraska 
agents for the Great Western of Des Moines was held 
at Omaha last week. Vice-President W. G. Tallman 
and Secretary R. D. Emery represented the company. 
They drove to Omaha in automobiles. 


—Dwight W. Hakes of Detroit, for five years with 
the Standard Accident of that city, has joined the 
staff of the American Liability Company of Cincin- 
nati, and will devote much of his time to agency 
organization work. 

—Jacob Pfeifer, formerly superintendent of agents 
of the Title Guaranty and Surety Company, has been 
appointed special agent for the American Surety Com- 
pany in the Middle Western district, with headquarters 
in Chicago. 

—Williams & Dick of Louisville are soon to become 
general agents of the AZtna Life and the Atna Acci- 
dent and Liability of Hartford for the State of Ken- 
tucky in all lines except life. The Adtna has been 
represented there in the office of Alexander Gilmour 
for more than twenty-five years. 


—John H. Davis, who has been in charge of the 
contract department of the Chicago Bonding and 
Surety Company for some time, has been appointed 
manager of the Pacific Coast department, embracing 
California and Washington, with headquarters at San 
Francisco. 


—The Continental Casualty of Chicago will not be 
gin writing workmen’s compensation insurance before 
January 1, in order to have ample time to prepare for 
the new line. The date was originally announced as 
November 16. The company will take up automobile 
insurance in the spring. 


—The General Indemnity Corporation of America, of 
Rochester, with a capital of $200,000 and surplus of 
$105,000, fully paid in, was licensed recently by the 
New York State Insurance Department. The officers 
are: Hiram R. Wood, president; F. C. Goodwin, vice- 
president, and Ralph M. Barstow, secretary and treas- 
urer, The company plans to cover the United States 
generally, although at present it is only licensed in a 
few States, 

—The Kansas City Casualty of Kansas City has 
adopted with the November reports the custom of 
sending postal-card notices to policyholders as soon 
a8 agents’ reports showing lapses are received, in the 
monthly accident department, the notices to be fol- 
lowed by form letters. Heretofore, delinquency no- 
tices have not been sent until lapse letters were sent 
on the tenth of the month following the month in 
which the policy was lapsed. 


—James A. Cassidy, who for the past three years 
has been casualty manager for Wile, Loeb & Gutman, 
and previously assistant manager of the liability de- 
partment of the United States Fidelity and Guaranty 
Company, has become associated with the office of Vas- 
tine & Grogan, general agents for the Hartford Acci- 
dent and Indemnity Company. Mr. Cassidy has been 
on the street for fourteen years, and has a large fol- 
lowing among the Chicago brokers. 


~—A leading accident insurance company announces 
that its claims during 1914 are running six per cent 
higher than in any year since 1886. It finds that 
many policyholders are claiming disability for trivial 
accidents formerly ignored, and for slight indisposi- 
Hons, as well as feigning disability after they have re- 
covered. This is attributed largely to the results of 
the compensation agitation and laws. Employees have 
learned that they can recover for injuries, and are 
now looking out for chances, 
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NEW YORK SURVEYS 

Cancellation Rule—The Exchange has 
adopted a rule forbidding companies to make 
agreements to cancel policies pro rata except- 
ing the same are to be rewritten within the 
current month at the rates in force at the 
date of the policy. This is a squelcher on a 
repetition of the practice which was used a 
month or more ago to head off the brokers 
from renewing policies at less rates, and can- 
celing old policies so as to gain an advantage 
in securing a year’s insurance at the former 
rate after the increase. The Exchange had no 
one to blame but itself in failing to limit the 
operation of the date of cancellation, but evi- 
dently has now recovered from that spasm and 
adopted a rule to stop a repetition. 


The Return Commission Question.—The 
question of return commissions upon the can- 
celed policies of the American Union of Phila- 
delphia being collected from agents and 
brokers seems to have been settled in the 
negative by a decision of the Supreme Court 
of North Carolina in the case of a local 
agent. The court decided that the local agent 
was not responsible. This is a hard case for 
the policyholders, who cannot collect a full 
return from either company or agent. 


War Risks.—The market for war risks in 
this city has fluctuated during the week and is 
inclined to follow London. An odd circum- 
stance is an offer by cable from Amsterdam 
of risks on a cargo of coffee consigned to a 
Dutch firm, and that fact to be guaranteed in 
the contract. This looks as if the rates on the 
facilities of the Holland marks were out of 
joint. 

Nerve Racking Adjustments.—There are 
an uncommon lot of losses just now out of 
which there are controversies and compro- 
mises which try the nerves of adjusters and 
the companies they serve. Remembering how 
averse the latter are to litigation, and con- 
fronted by evidence that their liability is far 
less than the assured claim, it is pretty difficult 
to maintain a composed attitude and meet the 
claims, backed by lawyers, and often by mer- 
chants who have liens upon the policies. That 
the litigation is staved off and final settlement 
made upon a basis compelling recognition of 
the equity and legality of the claims, is a 
tribute to the adjusters’ skill in handling such 
cases, rather than to their judgment that the 
amounts awarded are justly due. 

Salvage Controversy.—It is reported that 
the Gans Salvage Company intends to resort 
to legal proceedings to secure a share in the 
salvage business controlled by the Board of 
Adjusters. Their attorney has told them that 
a monopoly of the salvage by the Under- 
writers Salvage Company is in restraint of 
trade, but whether the suit is to be against the 
salvage company or the Board of Under 
writers is unknown. 

Round Table Order Meets.—The first 
meeting of the season of the Round Table 
Order of the Insurance Society of New York 
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was held Tuesday afternoon in the society’s 
library. J. C. Forsyth, chief inspector of the 
electrical department of the New York Board 
of Underwriters, pleased a good-sized gather- 
ing with his talk on “Does Electricity Cause 
Fires?” 


CHICAGO AND THE WEST 
F. W. Sundlof Promoted.—Frederick W. 
Sundlof, an examiner in the Western Depart- 
ment office of the Springfield Fire and Marine, 
of Springfield, Mass., has been appointed spe- 
cial agent in Illinois, with headquarters at 
Peoria. 


Chicago Board Modifies Regulations.—All 
non-resident brokers who are members of the 
Chicago Board of Underwriters will hereafter 
be required to furnish information as to 
whether they will be willing to allow com- 
missions to resident members of the Chicago 
Board on property located in their respective 
States. If the laws of the State in which the 
applicant resides allow the payment of com- 
missions to residents of other States, and if 
the local board permits it, then the application 
will be favorably considered, otherwise it will 
be rejected. It is understood that in cases 
where commissions can be paid only on prop- 
erty owned by non-residents, the same condi- 
tion applies as to the broker who places the 
business on Chicago property. These changes 
have been made necessary by reason of the 
action of Michigan agents refusing to allow 
Chicago agents commissions on insurance cov- 
ering property in Michigan. 

Field Club Holds Meeting.—The regular 
monthly meeting of the Cook County Field 
Club was held last week in Chicago. H. H. 
Glidden, manager of the Chicago Board of 
Underwriters, was present as a guest, and 
answered questions regarding the rules and 
regulations of the Chicago Board of Under- 
writers. Five new members were elected. 


BOSTON AND VICINITY 

Board Elects Officers.—The annual meet- 
ing of the Boston Board of Fire Underwriters 
was held last week, when the entire adminis- 
tration was re-elected to office: E. F. Woods, 
president; Frank A, Dewick, vice-president; 
F, Elliot Cabot, secretary, and A. Jarratt 
Lewis, treasurer. These men were elected on 
the executive committee: Henry M. Fenton, 
Horace H. Soule, William Gilmour, W. B. 
Henderson and Charles Haas, the new mem- 
bers of this committee being Messrs. Hender- 
son and Haas. 

The report of the officers showed the or- 
ganization to be in flourishing condition. 
President Woods, in his address, briefly re- 
viewed the legislation accomplished and the 
work done by the inspection department. 

Harry E. Lake Appointed.—Harry E. Lake 
of Boston, a Technology graduate and an ex- 
perienced inspector, has been appointed secre- 
tary of the Fire Prevention Association of 
Massachusetts for a term of three years. 

Circular on Term Business.—The New 
England Insurance Exchange has found it de- 
sirable to address a circular to all local agents 
commenting upon the change brought about 
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in the basis of term business, and emphasizing 
the fact that this change is simply a lessening 
of the discount allowed from the regular rate 
for policies written for a term of years. 

Supreme Court Decision.—The Massachu- 
setts Supreme Court has handed down a de- 
cision in the case of the Canton Co-Operative 
Bank versus the American Central Insurance 
Company, in which it holds that the mortgagee 
must not foreclose mortgage until a reasonable 
time after fire has occurred, but that it must 
remain in position to give assignment of the 
mortgage to the insurer company. 

Columbian National in Massachusetts.— 
The Columbian National Fire has been ad- 
mitted to Massachusetts. No announcement 
has been made as to who will represent it. 





WAR TAX RESOLUTION ADOPTED 


New York Exchange also Votes on Cancel- 
lation and Binder Amendments to 


Agreement 

At the last regular meeting of the New York 
Fire Insurance Exchange a_ resolution was 
adopted requiring the collection of the war 
stamp tax from the assured. 

It states that on all policies issued after No- 
vember 30, members must collect in addition to 
the premium the amount represented by internal 
revenue stamps affixed to the policy. This is not 
to be included in the consideration named 
therein. This requirement may be waived when 
a policy is canceled without any premium being 
paid. 

The Exchange amended section 15 of the 
agreement to read that no policy should be can- 
celed, pro rata, at the request of the assured, 
except when the insurance is immediately re- 
written or placed with the same company, the 
rewritten policy covering the same _ location. 
This is to become effective January 1. After 
that date no rate card is to contain ‘‘Reduc- 
tion of Rate Without Change of Hazard,” but no 
reduction of rate before that time shall be sub- 
ject to the amendment. 

Another amendment—to ‘‘Binding Risks,’’ on 
page 41 of the Hand Book—now prohibits insur- 
ance being made binding to take effect beyond 
the calendar month after the date of application 
unless it is taken subject to the tariff rate in 
force when it is to take effect. 





Joint Committee Warns Chicago Council 

In a letter addressed to the building commit- 
tee of the Chicago City Council the joint com- 
mittee on legislation of the Illinois Society of 
Architects, the Illinois Chapter of the Ameri- 
can Institute of Architects, the National Fire 
Protection Association, and the Western Society 
of Engineers, urged the adoption of an ordi- 
nance extending the fire limits. The committee 
says on this subject: 

The possibility of a vast conflagration was 
never so imminent as at the present time, ow- 
ing to the immense number of inflammable 
structures being erected. Public safety and the 
permanence of the city demand prompt action 
of this most important question. The welfare of 
the community as well as the lives and property 
of our’ citizens is involved and should receive 
your most careful consideration. 

The joint committee also recommended legis- 
lation on a comprehensive building code, to be 
reported on by a committee appointed some 
few years ago by the Governor. 





THE SPECTATOR 
FIRE INSURANCE LECTURES 


Insurance Society of New York Has 
Arranged a Systematic Course 





ALL PHASES OF ADJUSTMENTS COVERED 





Particular Features to be Dealt with by Experts 
Who Are Thorougly Familiar with Their 
Subjects 


The 1914-1915 course of lectures of the Insur- 
ance Society of New York will cover ‘‘The Ad- 
justment of Fire Losses Under the Standard 
sOlicy.”” The first, dealing with ‘‘The True Pur- 
pose of the Loss Settlement,’’ was delivered on 
November 10 by Allen E. Clough. The others, 
to follow fortnightly, in order to be subsequently 
arranged, will be as follows: 

“What Is a Fire Loss?” by W. N. Bament; 
“Cash Value,’”’ by L. C. Williams; ‘‘The Ap- 
praisal,” by W. O. Robb; ‘‘The Claim—The 
Proof of Loss—When Is Loss Payable?’ by 
Robert J. Fox; ‘‘Abandonment, Protection and 
Removal of Property,’’ by Frederick B. Camp- 
bell; ‘‘Concealment, Misrepresentation, Fraud 
or False Swearing,’”’ by Frank Sowers; ‘‘Owner- 
ship,” by Edgar J. Nathan; ‘Increase in 
Hazard,’ by Hartwell Cabell; ‘‘Former and 
Present Day Methods of Adjustment,’ by Sam- 
uel R. Weed; ‘‘Non-Liability Matter,’’ by Wm. 
B. Ellison; ‘‘Non-Liability Matter, Unless 
Specifically Assumed,’”’ by W. J. Nichols; ‘‘The 
Mortgagee Clauses, the Standard Mortgage 
Clause, The Simple Loss Payable Clause,” by 
Leo Levy; ‘“‘Subrogation,’’ by W. H. Van Ben- 
schoten, ‘‘Cancellation and Substitution,’ by 
Martin Comboy; ‘‘Waiver and Estoppel,’’ by W. 
J. Nichols; ‘‘The Agent—Authority of Agent and 
Officers of Company,’ by Frederick T. Case; 
“Administrator, Executors, Hic.,’’ by F. O. Af- 
feld, Jr.; “The Commission Clause,’”’ by W. J. 
Greer; ‘‘Psychology of Loss Adjustments,’”’ by 
Geo. R. Branson; ‘‘Ascertainment of Value and 
Profits from Books of Account,’’ by Jas. A. Mc- 
Kenna; “Salvage Handling,” by E. W. Wile; 
“Dangers and Disappointments in Salvage Han- 
dling,”’ by Edward L. Lewis; ‘‘Adjustment of 
Stock Losses,”’ by D. C. Brown; ‘Adjustment of 
Automobile Losses,’’ by E. B. Hopwood; ‘‘As- 
certainment of Machinery Values and Losses,”’ 
by John Hankin; ‘Adjustment of Building 
Losses,’ by W. R. Freemen; ‘‘Adjustments of 
Cotton Losses,’”’ by Wm. A. Cooke, New Orleans; 
“Use and Occupancy, Profits and Commissions; 
Rents and Leasehold Insurance,’’ by W. O. 
Robb; ‘‘Whole Insurance, Non-Concurrent In- 
surance’; Unusual and Interesting Fire Loss 
Claims,’”’ by Wm. R. Pitcher; “Liability for In- 
ternal Revenue Tax and Customs Duty.” 








Indiana Loses Suit for Back Taxes 

The Indiana Insurance Department has lost 
a case against the Continental of New York, 
which will mean a large saving to other com- 
panies of the Empire State. Judge Orbison has 
decided that the Department is not entitled to 
several years’ back taxes which it claimed. That 
against the Continental amounted to $45,287 and 
covered the years 1884 to 1911. The suit wad 
begun early last year, and the State announced 
that, if it was unsuccessful, others would fol- 
low against all New York companies operating 
in Indiana. 

The Indiana law stipulates that fire insurance 
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companies are to pay three per cent taxes on 
premiums received less losses paid. They have 
always deducted return premiums and cancel- 
lations. 


Disregard of the Prevention Costs Lives 

Seldom has refusal or delay in obeying fire 
prevention orders been so promptly disastrous 
as in the lodging house fire at No. 352 Highth 
avenue, New York city, early in the morning of 
November 5. Six lives were lost in this fire, all 
of whom would probably have been saved, ac- 
cording to Joseph O. Hammitt, chief of the city 
Fire Prevention Bureau, had the definite orders 
issued by the Department been complied with. 
The chief has made a report to this effect to 
Fire Commissioner Adamson, in which he says: 

The installation of an interior electric fire 
alarm system with bells or gongs had been or- 
dered May 27. This system had not been in- 
stalled. It is possible that if it had been the 
sixty-two occupants of the lodging house could 
have been aroused in sufficient time for all to 
escape. Orders to provide within thirty days an 
enclosure of fire-retarding material around the 
stairway were issued in May. These orders not 
being complied with, they were sent to the legal 
division for enforcement on June 29. Plans for 
the enclosure were filed August 29, approved 
September 22. Inspector Wilson visited the 
building yesterday and observed that the work 
of enclosing the stairway was in progress, and 
if this order had been promptly complied with 
there would probably have been no loss of life. 


Brookmire’s Forecast 
Brookmire’s Forecaster of November 16 indi- 
cates a lower level for rubber, with an over-sup- 
ply in 1915; profitable opportunities in automo- 
bile supplies; smaller pig-iron production; light 
steel orders; growing copper exports; an in- 
crease in failures of about fourteen per cent in 
October; the possibility of an English loan based 
on United States Treasury bills, to be later re- 
paid with cotton; and a more hopeful condition 
in the security market, due to the starting of the 
new Federal reserve banking system. 
Brookmire’s Credit and Sales Map shows that 
poor general business conditions exist mainly in 
the Eastern third of the country, while good 
business is being done in the central section and 
fair business on the Pacific Coast. 


Federation Work in Iowa 

W. S. Diggs was busy last week touring lowa 
and making addresses in the interest of the 
newly formed Insurance Federation of Iowa. 
The tour started Monday at Cedar Rapids, 
where Mr. Diggs expected to remain over Tues- 
day. L. W. Anderson was chairman of the 
meeting. The schedule for the remainder of the 
trip, with the chairman in each case, follows: 

November 11—Mason City. November 12 
—Fort Dodge, F. C. Minoque. November 13 and 
14—Sioux City, R. J. Andrews. November 17— 
Creston, W. N. Patt. November 18—Ottumwa, 
Henry Merrick. November 19—Burlington, H. 
C. Garrett. November 20—Davenport, W. 
R. Weir. November 21—Dubuque, F. W. Coates. 


Illinois Federation Organized 
With a membership list of 30,000 as its goal, 
the Illinois Insurance Federation was organized 
recently at a nfeeting at Chicago. Since the 
start of a temporary organization some time 480 
one thousand names have already been enrolled. 
An election of officers resulted as follows: 
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President, H. G. Badgerow, Chicago; vice-pres- 
idents, Wade Fetzer, M. J. Naghten, E. B. Case 
and Clyde J. McCary of Chicago, R. W. Troxell 
of Springfield, J. A. Giberson of Alton, H. H. 
Cleaveland of Rock Island, and L. C. Blanding 
of Moline. H. G. Kornblith is treasurer of the 
Federation. 


PLANS FOR ACTUARIAL BUREAU 


Organization to be Ready for Work Janu- 
ary I—No Manager Named Yet 


The actuarial committee of the National 
Board of Fire Underwriters, to which is en- 
trusted the task of establishing within that 
body a new department—the Actuarial Bureau— 
held a meeting late yesterday afternoon. 

Prior to the meeting no manager had been 
named for the new project. C. H. Lum, as- 
sistant manager of the National Board of Fire 
Underwriters, and E. R. Dannels, formerly sec- 
retary of the Union of Philadelphia, and latterly 
with the North British and Mercantile, have 
been appointed assistant managers. The latter 
will not begin his new duties until December 1. 

At Wednesday’s meeting it was expected that 
steps would be taken toward the completion of 
the organization, so that it will be ready to 
begin operations by January 1. 


Imperial Appointment in Northwest 

The Imperial Assurance of New York has ap- 
pointed the Northwestern General Agency of 
Minneapolis general agents for Wisconsin, Min- 
nesota, Iowa, Kansas, Nebraska, North Dakota, 
South Dakota and Montana. W. A. Laidlaw is 
manager of the general agency and John 
Knudsten is assistant. The firm already rep- 
resents the Peoples National and the United 
Firemens of Philadelphia in that territory. The 
Imperial will write hail business on growing 
grain in additional to its general fire business. 


Conference on War Tax Rates 


A conference was held in Louisville recently 
between the members of the State Insurance 
Board at Frankfort and A. G. Dugan, Chicago 
Manager of the Hartford, who is chairman of 
the Kentucky committee of the Western Union. 
The question of increasing rates to include the 
war tax of one-half of one per cent was dis- 
cussed, but it was decided by the board that the 
Federal Government must decide whether this 


tax is to be paid by the companies or the as- 
sured, 


Underwriters Association of New York State 

At the recent annual meeting of the Under- 
Writers Association of New York State, held at 
Syracuse, the following officers were chosen: 
President, William C. Roach, 4Stna; first vice- 
President, J. H. Vreeland, Liverpool and London 
and Globe; second vice-president, E. H. Horn- 
bostet, Germania. 





Town’s Fire Rates to be Reduced 


Phin insurance rate fight, which has been 
— by the City Commissioners and Com- 
po Club of Hattiesburg, Miss., has been 
be essful and a downward revision of rates will 
pe eo at once, according to Mayor Batson, 
Miss 4s returned from a visit to Vicksburg, 
Ade where he appeared before the Mississippi 
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THE SPECTATOR 
“ MERIT SYSTEM” QUERIED 





Application of the Theory Questioned 
by an Underwriting Expert 





C. E. ELDRIDGE CITES CASE OF SALINA 





Asks How Provision Would Be Made for the Con- 
tingency of Losses Greatly Exceeding 
Premiums 


A few weeks ago this journal commented upon 
the report that the fire marshal of Kansas was 
advocating the ‘‘merit system” of rating fire 
risks in cities, meaning thereby, as we under- 
stand the term, that the cities having good fire 
records should be accorded low premium rates. 
We have since heard from Fire Marshal Harri- 
son Parkman, who states that the report that he 
was advocating such a system is entirely er- 
roneous, and that he has nothing whatever to do 
with rates or rate-making, and has always re- 
fused to be drawn into any controversy on that 
subject. Mr. Parkman further says that: 

I do know enough about it, however, to realize 
that under such a method as I am credited with 
advocating, some few cities of Kansas would 
now enjoy a very much lower rate than they are 
paying at present, while in many others, and 
eventually in all of them, the rates would be 
so high as to prohibit the purchase of insurance 
by anyone. 

Mr. Parkman is confining his activities to the 
education of the people in regard to fire pre- 
vention, and the investigation of suspected arson 
cases, which, he says, leaves him no time to 
delve into problems which do not concern his de- 
partment. 

Someone in Kansas, however, is evidently in- 
terested in the scheme for securing lower fire 
insurance premium rates for some of the cities 
of that State, because of their relatively favor- 
able experience in the matter of fire losses. 
Such a plan, however, would doubtless prove a 
boomerang, for if justly applied the rates in 
many cities which had unfavorable fire loss 
records would be increased beyond reason; 
and this experience would, in the course of time, 
happen in most of the cities. It would be just 
as unfair to compel some cities to pay vastly 
more premiums than they should as it would 
be to allow other cities to pay less premiums 
than they should for their insurance. As pre- 
viously stated in THE SPECTATOR, no individual 
city can be rated solely in accordance with its 
own fire record; for if it was, the rates would 
fluctuate wildly from year to year and would 
often become prohibitively high. Fire insurance 
is a business of averages; and the insurance 
companies, while they endeavor to so adjust 
rates as to be reasonably proportionate to the 
normal losses in any given territory, cannot 
foresee where the abnormal losses may occur, 
and must collect enough premiums from the 
whole country to take care of the abnormal 
losses occurring in particular localities. In 
short, the average experience upon which the 
safety of the business rests must be practically 
nationwide, and unusually heavy losses in par- 
ticular towns or States must be compensated 
by correspondingly large profits in other towns 
or States through the country. Salina, Kan., 
was quoted as an example of a town whose rates 
should be reduced, because last year it experi- 
enced but $3000 of fire loss, while its fire insur- 
ance premiums aggregated $71,000. Suppose 
that with, say, $75,000 of premiums paid this 
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year, there shall come in Salina in the next few 
weeks a fire which shall devour $500,000 worth 
of property—a not impossible occurrence—will 
the theorist insist that the premium rates in 
Salina should next year be multiplied by twelve? 
It is a poor rule which will not work both ways. 
Concerning this subject, THE SPECTATOR had 
received (prior to the receipt of Fire Marshal 
Parkman’s letter) a letter from Chas. E. Eld- 
ridge of Topeka, manager of the Kansas Inspec- 
tion and Fire Prevention Office. As Mr. Eld- 
ridge’s communication is of interest as to the 
general subject of rating, without regard to the 
identity of the theorist who is advocating the 
“merit system,” we print it below, but request 
readers to bear in mind that mention of Mar- 
shal Parkman in the letter is due to the mis- 
apprehension of his views as explained above. 


On page 239 of the edition of THe Spectator for 
October 29 we find a mention of the new merit-rating 
system proposed for Kansas by the State Fire Marshal. 
We also note your editorial on page 227, which has 
very ably handled this subject, but we wish to call 
attention to some facts regarding Salina which 
Mr. Parkman refers to as having had an exceptionally 
good loss ratio. 

This city is fortunate in having had a fire chief 
thoroughly imbued with the idea of fire prevention, 
who secured the passage of ordinances governing well- 
known fire hazards and then proceeded to enforce 
them, This has been undoubtedly responsible in a 
large measure for Salina’s good record. No new sys- 
tem of rating is necessary to handle this improvement, 
however, as an examination of the Salina inspection 
reports will show the absence of charges for defective 
conditions which are only too common in other cities. 
The absence of these charges has the same effect as a 
credit. This feature cannot well be handled by a gen- 
eral charge on the entire city, but can be effectively 
handled by adequate charges on properties containing 
objectionable conditions, as is done under the present 
system of rating. 

We might further call attention to the very low 
conflagration hazard of Salina and its comparative 
freedom from iron-clad and frame walls and additions 
to brick buildings.While conflagration conditions are 
not usually considered, except in the larger cities, this 
is a decided improvement in fire hazard, but this, too, 
has been thoroughly recognized in the present system 
of rating. Salina rates contain very few exposure 
charges compared with the charges on buildings in 
other cities. 

Salina’s public fire protection, however, is not in 
keeping with its other conditions. Using the require- 
ments of the Standards for Public Fire Protection, 
which have been filed with the Superintendent of In- 
surance, the total required pumping capacity would be 
6,000,000 gallons per day. he actual pumping ca- 
pacity is 3,000,000 gallons, showing a deficiency equiva- 
lent to eight good fire streams. The domestic con- 
sumption during the summer months exceeds a dail 
average of 1,500,000 gallons. This leaves a very small 
margin for fire protection. In addition to the small 
pumping capacity, the water pipes are too small. 

During a fire-pressure test there was a drop in pres- 
sure at the pump house from 110 pounds to 40 pounds, 
which was reduced to 6 pounds in the business district. 
During this test only about four-fifths of the amount 
of water was being pumped which would have to be 
pumped in case of a serious fire. 

The fire hydrants are also deficient, as many of them 
are of an antiquated pattern, which reduces the effect- 
iveness of the fire streams. The number and spacing 
of hydrants is good. 

The fire department has some modern apparatus, but 
is undermanned. It has only six men, where there 
should be eight or nine. They have no ladder truck. 
The short ladders carried on the hose wagons would 
be .of little value in protecting the buildings, some of 
which are from 45 to 55 feet igh. 

Thre is also no fire-alarm system. Experience shows 
that in towns of the size of Salina telephone service 
does not give adequate fire-alarm service. 

The State Fire Marshal has failed to look at the 
unfavorable side of his system. Newton, Lawrence, 
Parsons, Wichita, Topeka, and many other of our 
towns have had off years in which the losses greatly 
exceeded the premiums for a large term of years. 
How would the Fire Marshal provide for this con- 
tingency? All of these towns had previously had 
good records. Parsons, previously to its three bad 
fires, had not had any considerable mercantile loss for 
over twenty years. 


Guards to Watch for Fires 


Insurance Commissioner T. M. Henry of Mis- 
sissippi received notice recently of a public 
meeting held by the citizens of Philadelphia, 
Miss., in which it was resolved to take vigorous 
steps to put a stop to the numerous burnings 
that have taken place there lately. It was de- 
cided to appoint guards to watch the town each 
night to prevent other fires, 
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CONDITIONS IN SOUTH BETTER 


South-Eastern Underwriters Discuss Situ- 
ation at Last Big Meeting 


Conditions in the Southern States are not the 
best, according to the views of the members ex- 
pressed at the semi-annual meeting of the 
South-Eastern Underwriters Association, which 
was held last week in Washington. Although 
the association has the situation well in hand 
now, it was freely admitted that the first half 
year had been bad and that collections had been 
difficult. 

But in spite of the dismal situation, settle- 
ments on cotton losses are now being made 
satisfactorily, and only rarely is the replace- 
ment clause called into service. 

No official action was taken on cotton, but it 
occupied a prominent part in the discussion of 
the meeting. Constant care is taken in inspec- 
tions, and the new form of writing by marks 
and numbers is working admirably. 

The Southern managers were heartily in favor 
of a publicity bureau, along the lines of the 
Western Union district. 

President Clarence F. Low, Southern manager 
of the Liverpool] and London and Globe, urged 
strongly the closest scrutiny of losses and ex- 
treme caution against hasty settlements. He 
also explained how the new term rule, which the 
executive committee put into effect, would bring 
about uniformity. 

The executive committee of the association 
followed the example of the National Board in 
deciding that the insured must pay for the war 
stamp tax. 

Representatives of fifty-six of the ninety-five 
members of the association answered to the roll 
call, and the business of the meeting was 
promptly dispatched, the executive committee 
having met in advance of the scheduled gather- 
ing and made plans. 


Prussian National Adds to Surplus 


United States Manager Harold W. Letton an- 
nounces that the home office of the Prussian 
National of Stettin, Germany, has remitted the 
sum of $300,000 to strengthen the company’s sur- 
plus in the United States. In addition the com- 
pany’s business thus far this year has been so 
satisfactory that up to September 30 its surplus 
funds had been increased by nearly $100,000. As 
the United States surplus of the Prussian Na- 
tional on January 1 last was $676,339, it is prob- 
able that by the end of the year it will exceed 
$1,000,000. 


Reduction for Salt Lake City 

Salt Lake City will receive next March a 
twenty-five per cent reduction in insurance 
rates, according to George B. Lawry, represen- 
tative in that city of the Pacific Board of Un- 
derwriters. This will have a sixty-day retroac- 
tion clause, making the new schedule really ef- 
fective from the last of next January. This will 
mean a saving to the insurance-paying people of 
Salt Lake City about $100,000 a year. The city 
has been active in improving and increasing its 
water supply and still has money for other im- 
provements. 


Urges Fire Prevention Commission 
The Toronto Board of Control, in a recent re- 
port, has come out for a fire prevention com- 
mission, to be composed of a representative of 
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the Canadian Fire Underwriters Association, 
one from the Toronto Fire Prevention Associa- 
tion, the chief of the fire department, the city 
architect, and a medical officer of the Board of 
Health. The city’s departments are to aid in 
making inspections. The recommendation of a 
fire commissioner is also urged, who will have 
complete control of the department. 


Iowa Fire Prevention Association 


President A. M. Upham of the Iowa Fire Pre- 
vention Association has named his executive 
committee for the year as follows: Chairman, 
J. C. Bauch, Iowa Manufacturers; C. T. Beezley, 
Security of New Haven; J. F. Donica, Continen- 
tal, New York; W. W. Waddell, National, Hart- 
ford, and J. F. Weible, Columbia Underwriters. 

It has been definitely determined that the in- 
spection of Des Moines will be the first work of 
the association for the coming year. 


Chicago Underwriters and War Tax 
The executive committee of the Chicago Board 
of Underwriters passed the following resolution 
at its last meeting in the matter of handling the 
revenue tax: 


Resolved, That the Federal reserve tax is 
payable by the policyholder, and that it is in- 
cumbent upon members to collect the tax in ad- 
dition to the premium and that it will be con- 
sidered as a rebate if not paid by the assured. 


Western Union-Western Bureau Legislation 


The joint conference committee on large cities 
has published the mandatory legislation adopted 
by the recent meetings of the Union and Bureau, 
which is declared effective as of November 1. 
This legislation includes the recommendation to 
the Chicago Board of Underwriters that broker- 
age be not more than ten, fifteen and twenty per 
cent, that company offices be subjected to the 
same brokerage rules as govern commissioned 
agents in Chicago, and that companies having 
agents who represent non-affiliated companies 
shall require of these agents observance of 
brokers’ rules, and also the rules of these 
brokers’ rules, and also the rules as to the pay- 
ment of commissions to class two for all com- 
panies represented by them. The addition of 
five per cent to the commission on stores with 
dwellings above is also included. The manda- 
tory action requires that no contingent com- 
mission for 1914 business is to be allowed to 
agents who have not, by December 1 next, 
signed and the company filed with the secretary 
of the committee the contingent commission 
agreement reauired by the company legislation 
in Chicago. Where any circumstances make ne- 
cessary the execution of a new contingent com- 
mission agreement, this must be completed and 
filed with the secretary within two months after 
the occurrence of the circumstances making the 
agreement necessary. The mandatory legisla- 
tion as to Milwaukee, extending the city com- 
missions agreement ton cover the county and 
adding five ner cent to the commissions on small 
stores with dwellings above, was also published. 


Sioux City Cleans Up 


Sioux City. Ta.. has been making excellent 
progress in cleaning up and is to be prominently 
identified with this question—Does cleaning up 
prevent fires? 

The Sioux City Association of Credit Men re- 
cently arranged a ‘‘Good Citizens’ Fire Preven- 
tion Movement.’”’ A thousand cards were sent to 
men asking each to be a ‘good citizen” and 
elean up his premises. The importance of cut- 
ting down the fire loss was emphasized and the 
value of a city free from fires from the business 
standpoint also mentioned. 

The answers to the cards were most gratify- 
ing. Insurance men have written that Sioux 
City is cleaner now than it has ever been and is 
getting cleaner every day. The work of City 
Fire Marshal Hartman is warmly commended. 
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FIRE HAZARDS RE-EXAMINED 


Engineers Report on Nine Cities to Na- 
tional Board 


Investigations, which will bring before city of- 
ficials and citizens changes to increase public 
safety, have been completed by engineers of the 
National Board of Fire Underwriters in Toledo 
(Ohio), St. Louis, Hannibal (Mo.), Shreveport 
(La.), Bloomington (I1l.), Danville (Ill.), Will- 
iamsport (Pa.), Chester (Pa.) and Alexandria 
(Va.). 

Although the erection of a fireproof head- 
quarters is still urged for Toledo, that city has 
already strengthened its fire department, in- 
stalled a high-pressure system in ths congested 
district, and improved its fire alarm service. 

St. Louis, too, has added men and equipment 
to its fire department and improved the alarm 
system, but thus far little has been accom- 
plished in the building inspections recom- 
mended in the report of March, 1912. 

Municipal ordinances in Hannibal have ex- 
tended fire limits and adopted a modern code of 
building laws, while the Department has been 
strengthened in numbers and apparatus. 

Shreveport has not been examined since 191, 
and few improvements have been made in the 
water supply. The headquarters of the fire- 
alarm system is dangerously located, but bonds 
of $500,000 have been issued to improve the 
service as well as other parts of the Depart- 
ment. It is recommended, however, that still 
more improvements follow. 

Recommendations for Bloomington. include 
additional pumping capacity and hydrants, mo- 
tor apparatus for the Department and a revised 
building code. Here the erection of a fireproof 
building for policy and fire alarm service is be- 
ing contemplated. 

Danville needs a stronger fire department, an 
up-to-date building code and a reinforced water 
works system. Chester is in about the same 
condition. Williamsport would be improved by 
motor apparatus for the fire department, more 
firemen, a new building code and a complete 
alarm service. In addition to these Alexandria 
is also in need of a better water distribution 
system. 





District of Columbia Wants New Code 


The subject of a new insurance code for the 
District of Columbia may be one of the matters 
brought before the next session of Congress, and 
it is hoped that a measure may be adopted that 
will not divorce the insurance, real estate and 
loan businesses, as did the bills introduced 
during the session just closed. The advocates of 
a new code are numerous, and many valuable 
suggestions relative to the matter have been 
made by local insurance men, who, however, 
greatly oppose the separation of the three busi- 
nesses. The bills introduced at the last session 
of Congress by Representatives Prouty and John- 
son, which were amalgamated in a measure, were 
Oopposed by insurance men because of the stand 
taken on the subject of real estate and loans, 
and several prominent men appeared before a 
committe of the House to protest. It is hoped 
by nearly all that any bills considered at the 
coming session will be more merciful along that 
line. 


To Consider Rates in Cook County 


The executive committee of the Chicago Board 
of Underwriters has authorized the appointment 
of a special committee of seven to consider 
rates on appreved business in Cook County. 
Representation on the committee will not be 
confined to members of the executive commit- 
tee, and it will include representatives of the 
salaried managers and the commissioned agents 
and the varying phases of opinion on the sub- 
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TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 





Hamburg -Bremen 
Sire Insurance Company 
HAMBURG, GERMANY 


Organized in 1854 


Entered United States in 1858 





United States Branch 
123 William Street - «= 


H. N. KELSEY, Manager 


New York 


340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 


Pacific Coast Department 








AGENTS WANTED 





IN UNREPRESENTED POINTS 











ject. The committee will report to the executive 
committee. 

The committee of nine appointed by the Chi- 
cago Board of Underwriters to consider the lo- 
cal situation as affected by the expense reduc- 
tion changes has finally agreed upon its report, 
which is now being redrafted preparatory to 
submission to the board at a special meeting. 
It is understood that the vexed question of the 
three agency limitation as complicated by the 
annexes will be settled by a recommendation 
that each company be entitled to four agencies, 
this to include any annexes. 





Missouri Code Commission Meets 


At the recent meeting of the Missouri Insur- 
ance Code Commission encouraging progress 
was made in the formulation of its report to 
the legislature. The committee held several 
executive sessions and also had lengthy confer- 
ences with the representatives of the insurance 
companies. It is regarded as assured that rec- 
ommendations for the State Fre Marshal law 
and anti-discrimination and agents’ qualifica- 
tion law will be included, while the present co- 
insurance and valued policy law will be materi- 
ally modified. So far as the question of rates is 
concerned it is believed that the report will 
favor bureau-made rates, with either the right 
of examination of the rating bureaus by the 
State or some other form of supervision or reg- 
ulation. It is probable that the only difficulty 
will be found in reconciling the eminently fair 
views of the members of the commission with 
what is believed to be politically practical. 


A. T. Graham on “ The Automobile” 


A. T. Graham, of Klee, Rogers & Co., 
addressed the Fire Insurance Club of Chicago 
Tuesday evening on “The Automobile.’’ Mr. 
Graham was one of the first to be interested in 
automobile insurance in Chicago, and has been 
closely identified with the growth of the in- 
dustry. Before taking up the insurance phases 
of the subject he reviewed the statistics of the 
automobile business. He said that there are 
1,500,000 cars in the country, valued at $2,000,- 
000,000, and that the annual shrinkage in value, 
due to fire, theft and depreciation, is $60,000,- 
000. Mr. Graham then explained the various 
forms of insurance on the different automobile 
hazards. He advocated more general contribu- 
tion of experience by the companies to furnish 
the basis for more accurate rates. 


Fire Notes 

—The Indiana Lumbermens Mutual of Indianapolis 
has been licensed to do business in Texas. 

—Charles T. Evans is now sole agent of the Mer- 
chants Fire of New York at Philadelphia. 

‘ —The value of the property insured against fire 
in London, England, last year was $5,662,458,585. 

, —Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise- 
ment in another column. 

—L. W. Snyder, special agent of the Fidelity Un- 
derwriters, has been appointed State agent in Michi- 
gan for the Concordia of Milwaukee. 

—Henry C. Tinker, whose death occurred last week, 
was a director of the Fidelity-Phenix Fire of New 


York and one of the organizers, as well as an original 
director of the Fidelity Fire. 

—The General of Paris, which was admitted to 
Canada two years ago, is planning to develop its busi- 
ness there under the leadership of Ferris E. Shaw as 
agency superintendent, with headquarters at Montreal. 

—The Bureau of Surveys of the New York Board 
of Fire Underwriters has issued a report on the fire 
which occurred October 10 in the University Hall of 
Columbia University. 

—Frank Wright of Indianapolis, formerly agent for 
the Rochester German Underwriters of New York, is 
organizing a co-operative agency to be styled the In- 
surers Bureau of Indianapolis. 

—Joseph S. Blume has withdrawn from the firm of 
Abraham Arndt & Co., Inc., of which he was secretary. 
He is now doing business at 80 Maiden Lane, New 
York city, as Joseph S. Blume & Co., Inc. 

—The Metropolitan Fire of Louisville, Ky., whose 
organization was given up after it had been started 
during an insurance famine in Kentucky, has elected 
new officers and will proceed with selling its capital 
stock. O. H. Skiles of Louisville is the president. 

—The legislative insurance commission of North 
Carolina recently met in Raleigh to pass upon the 
final draft of its report and its recommendations for 
legislation. Nothing radical is understood to have 
been adopted. 

—Announcement has been made that the German 
Fire of Peoria, Ill., which has been writing business 
through W. H. Lockwood of New York city, has dis- 
continued it. It has taken up the agency heretofore 
with H. R. Schneider & Co. of Brooklyn. 

—Practically complete official returns of the recent 
Wisconsin elections show that the two State insur- 
ance amendments were swamped by majorities of 107,- 
002 and 105,825, respectively. These were by far the 
largest majorities registered against any of the ten 
constitutional changes which were up for adoption. 

—The staff of the New York department of the 
Royal Insurance Company, Ltd., of Liverpool, has con- 
tributed $525 in response to appeals issued by the 
American Red Cross for contributions for the relief 
(irrespective of the nationality of the sufferers) of dis 
tressed caused in Europe by the war. 

—The Atlas of London has appointed E. D. Tupper 
of Atlanta, Ga., to a field position under John H. 
Raine, special agent in Georgia. As yet no definite 
territory has heen assigned to him. Mr. Tupper is a 
son of S. Y. Tupper, Southern manager of the Queen, 
and has had considerable experience in field work. 

—Rhett & O’Beirne, Atlanta, have been appointed 
general agents for the Svea of Gothenburg, Sweden, 
for Georgia, Florida and Alabama, to take effect De- 
cember 1. This firm already has the general agencies 
of the Nord-Deutsche of Hamburg and the City of 
New York. 

—H. D. Murphy, the oldest insurance man in 
Newark, Ohio, died last week. He fell dead in a 
market as he was about to pay for some purchases. He 
was the founder of the Licking County Insurance 
Agency in 1876, which represented practically all the 
standard Ohio mutuals. 

—The week of November 21 to 28 has been set 
aside for a fire-prevention campaign in Pittsburg. 
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Four hundred churches have promised to call atten- 
tion to the campaign in their services November 21, 
and public schools are distributing advertising matter 
and urging co-operation of citizens in the clean-up 
campaign, 

—John E. King and George E. Wood have resigned 
as vice-presidents of the John L. Dudley, Jr., Com- 
pany of New York. They have opened offices, and 
Mr. King has taken with him the agencies of the 
Arlington of Washington and the Arizona Fire of 
Phenix. Mr. Wood is now completing negotiations 
for the agencies of several other companies. 


—Capt. Arthur H. Bronson has been added to the 
staff of the Atlas of London as assistant to General 
Agent W. B. Medlicott fer the New England field. 
‘Capt. Bronson, who was for many years with the 
Connecticut Fire of Hartford, and more recently with 
the New Jersey Fire of Newark, is expected to take 
up his new duties soon. 

—The governing committee of the Western Union, 
following the recommendation of the National Board 
of Fire Underwriters, has recommended to its mem- 
bers the adoption of mandatory legislation requiring 
the payment of the stamp tax of one-half of one per 
cent of the premium under the revenue-deficiency 
act, to be paid by the assured. 


—The week beginning November 16 is to be fire- 
protection, or clean-up, week in Richmond, Va. Mayor 
Ainslie has announced his intention of making it a 
week of strenuous cleaning, and has called upon the 
local merchants and householders to aid as a protec- 
tion and precaution against the season when furnaces 
and stoves are in active nse. 


—The South-Eastern Underwriters Association has 
granted a reduction of twenty per cent on dwellings 
with standard non-combustible roofs. This is expected 
to have a material effect in the enactment of the anti- 
shingle-roof ordinances throughout the South, as well 
as to encourage the construction of non-combustible 
roofs by individuals. 

—The Kentucky legislative commission is to visit 
the Western department managers in Chicago in the 
near future for the purpose of ascertaining their views 
on proposed recommendations of new Kentucky legis- 
lation. Afterwards visits will be made to the princi- 
_pal cities in the State to confer with various large 
propertyowners. 

—The “Insurance Directory and Business Chart of 
Baltimore City, Washington, D. C., and the States of 
Maryland, Delaware and West Virginia” for 1914 has 
been published by Jas. H. McClellan. This book of 
145 pages contains lists of companies, agents (and their 
companies) and adjusters; statistics showing the busi- 
ness in the various States; statutory requirements, etc. 
The Directory sells at $1.50 per copy. 

—A new and revised edition of “The Apportion- 
ment of Loss and Contribution of Compound Insur- 
ance,” by W. H. Daniels, has recently been issued by 
The Rough Notes Company. This edition comprises 
200 pages of information concerning the adjustment 
of fire losses of particularly involved nature. The 
book gives the various rules followed by adjusters, to- 
gether with cases involving different clauses tending 
to complicate adjustments, and presents examples show- 
ing details of apportionment and contribution. It is 
undoubtedly a very useful work for anyone having to 
do with the adjustment of fire losses. 
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Desk Room To Uet 











WESTERN office of large New York con- 

cern has desk and desk room space to let in 
large desirable office, with use of telephone, in 
Insurance Exchange Building, Chicago, $15. 
per month. References required. Address 


S. D. K., care of THE SPECTATOR 
P. O. Box 1117, New York City, N. Y. 




















figencp Wants. 








“ACME” $15.00 


Limited Accident and Sickness Policy 


For Loss of Life - 25 - Regular Public Convey- 
a Loss . Both Byes “ = Parsee ance canen 
‘or Loss oth Hands - - 000, e 
For Loss of Both Feet . $5, eo ($7, 00 

For Loss of One Hand and One Foot 


ve Lom ft Ooe Cand =: =} 1,280.00 = 1,875.00 

For Loss of One Eye 750.00 1,125.00 
—. a. 

Loss of Time by Accident - | $25.00 50.00 
Per Week Per Week 


$25.00 Weekly Sickness Benefit 
$25.00 Weekly Hospital Benefit 
$200.00 Emergency Relief 


L. PINNER & CO., Inc. 


Great Eastern Casualty Co. 
Acme Department 


30 Church Street New York 

















Old established company seeks reliable agents with ability and push. 
Health and Accident with Natural and Accidental Death Indemnities. 
Opportunity for producers. Apply ‘‘F. T. S. Agency Department’, 


care of The Spectator, P. O. Box 1117, New York City, N. Y. 








UNIVERSAL FIRE INS.CO. 


Organizing 


749-51 Insurance Exchange, Chicago, III. 
Authorized Capital $1,000,000 





Its incorporators comprise many of the most successful Real 
Estate and Insurance Men of Chicago and elsewhere. 


UNUSUAL OPPORTUNITY FOR HIGH-CLASS STOCK 
SALESMEN 








We Have a Special 
Proposition 
Something Entirely NEW 


Salary and commission to anyone who can 
prove a record as a producer of Accident 
and Health business. 





We also write Plate Glass, 
Burglary and Theft Insurance 





Insurance Exchange :: Chicago 


oe ne 











A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write “‘B’’ 

Care of The Spectator 
P.O. Box 1117, NewY ork City, N.Y. 




















peers secre: ro TED 


STOCK SALESIMEN 
TAKE NOTICE 


SHENANDOAH LIFE INSURANCE CO. 


(Organizing) 
ROANOKE, VIRGINIA 


Proposed Capital Stock, $500,000.00. 

Strong local and State-wide endorsements. 

Over 600 subscribers already secured. 

Splendid territory, valuable leads and liberal contracts to 4 
few first-class Stock Salesmen. 

Write, giving record and references, to 


JOHN T. BOONE, President 
Colonial Organization Corporation 
Roanoke, Virginia 
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